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Court File No. CV-17-11857-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C-36, AS AMENDED

AND IN THE MATTER OF TK HOLDINGS INC., AND THOSE OTHER
COMPANIES LISTED ON SCHEDULE "A" HERETO (the "Chapter 11
Debtors')

AND IN THE MATTER OF TAKATA CORPORATION, AND THOSE OTHER
COMPANIES LISTED ON SCHEDULE "B" HERETO (the "Japanese Debtors",
and collectively with the Chapter 11 Debtors, the '""Debtors')

APPLICATION OF TK HOLDINGS INC. AND TAKATA CORPORAITON
UNDER SECTION 46 OF THE
COMPANIES' CREDITORS ARRANGEMENT ACT

SECOND REPORT TO THE COURT
SUBMITTED BY FTI CONSULTING CANADA INC.
INITS CAPACITY AS INFORMATION OFFICER

INTRODUCTION

1. On June 25, 2017, TK Holdings Inc. ("TK Holdings"), Takata Americas, TK
Finance, LLC, TK China, LLC, TK Mexico Inc., TK Mexico LLC, Interiors in
Flight, Inc., Takata Protection Systems Inc., TK Holdings de Mexico S. de R.L.
de C.V., Industrias Irvin de Mexico, S.A. de C.V., Takata de Mexico, S.A. de
C.V. and Strosshe-Mex, S. de R.L. de C.V. (collectively, the "Chapter 11
Debtors") filed voluntary petitions for relief under chapter 11 of title 11 of the
United States Code in the United States Bankruptcy Court for the District of
Delaware (the "U.S. Court") (the "Chapter 11 Proceedings").

CONSULTING
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2 Concurrently, albeit on June 26, 2017, in Japan, Takata Corporation, Takata
Kyushu Corporation and Takata Service Corporation (the "Japanese Debtors",
and collectively with the Chapter 11 Debtors, the "Debtors") initiated civil
rehabilitation proceedings with the 20th Department of the Civil Division of the
Tokyo District Court under the Civil Rehabilitation Act of Japan (the "Japanese
Proceedings", and collectively with the Chapter 11 Proceedings, the "Foreign

Proceedings").

3. The Chapter 11 Debtors obtained certain First Day Orders (listed below) from the
U.S. Court on June 27, 2017.

-+ On June 28, 2017, TK Holdings, as the foreign representative of the Chapter 11
Debtors (the "Chapter 11 Foreign Representative"), obtained an order of the
Ontario Superior Court of Justice (Commercial List) (the "Canadian Court"),
among other things, granting a stay of proceedings against the Chapter 11 Debtors
pursuant to Part IV of the Companies' Creditors Arrangement Act (the "CCAA")

(the "Initial Recognition Order").

5. Also on June 28, 2017, the Canadian Court issued a supplemental order (the
"Supplemental Recognition Order", and together with the Initial Recognition
Order, the “Canadian Recognition Orders”) which, among other things, (i)
appointed FTI Consulting Canada Inc. as an officer of the Court (the
"Information Officer"), and (ii) recognized the following "First Day Orders" of
the U.S. Court in the Chapter 11 Proceedings:

1. Order Directing Joint Administration of Chapter 11 Cases;
2. Order Appointing Prime Clerk LLC as Claims and Noticing Agent;

3. Interim Order (i) Authorizing Debtors to Enter into Accommodation
Agreement with Certain Customers, (ii) Granting Adequate Protection to
Certain Consenting OEMs in Connection Therewith, (iii) Modifying the
Automatic Stay to Implement and Effectuate the Terms of the Interim

Order, and (vi) Scheduling a Final Hearing;
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4. Interim Order (I) Authorizing Debtors to (A) Continue Their Existing
Cash Management System, (B) Honor Certain Prepetition Obligations
Related to the Use Thereof, (C) Provide Certain Postpetition Claims
Administrative Expense Priority, (D) Continue Intercompany Funding of
Certain Non-Debtors, and (E) Maintain Existing Bank Accounts and
Business Forms; and (II) Extending Time to Comply with Requirements

of 11 U.S.C. § 345(b);

5. Interim Order to (I) Pay Prepetition Wages, Salaries, and Other
Compensation and Benefits, and (II) Maintain Employee Benefit

Programs and Pay Related Administrative Obligations;

6. Interim Order to Pay Prepetition Obligations Owed to Certain Critical

Vendors;

7. Interim Order Authorizing the Debtors to (I) Pay Prepetition
Obligations Owed to Certain Foreign Vendors and Lien Claimants and (II)
Grant Administrative Status for Certain Goods Delivered to Debtors

Postpetition;

8. Interim Order to (I) Continue Tooling and Warranty Programs in the
Ordinary Course of Business and Pay Prepetition Obligations Related
Thereto, and (II) Authorize Banks to Honor and Process Related Checks

and Transfers;

9. Interim Order to Continue Insurance Programs and Pay All Obligations

With Respect Thereto;

10. Interim Order to (I) Pay Certain Prepetition Taxes and Assessments,
and (II) Authorize Banks to Honor and Process Related Checks and

Transfers;
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11. Interim Order (I) Approving Debtors' Proposed form of Adequate
Assurance of Payment to Utility Companies, (II) Establishing Procedures
for Resolving Objections by Utility Companies, and (III) Prohibiting

Utility Companies from Altering, Refusing, or Discontinuing Service;

12. Order Enforcing the Protections of 11 U.S.C. §§ 362, 365, 525, and
541(c);

13. Order authorizing TK Holdings, Inc. to Act as Foreign Representative
on Behalf of the Debtors' Estates; and

14. Order Implementing Certain Notice Procedures and Approving the

Form and Manner of Notice of Commencement.
6. No recognition of the Japanese Proceedings was sought at that time.

7 On July 12, 2017, the plaintiffs in the Continuing Actions (as defined below)
served a Notice of Motion for a motion to, among other things, set aside or to vary

the Canadian Recognition Orders (the “Plaintiff’s Notice of Motion™).

8. Subsequent to the service of the Plaintiff’s Notice of Motion, counsel for the
Chapter 11 Foreign Representative, counsel for the plaintiffs in the Canadian
Class Actions (as defined below), the Information Officer and counsel to the
Information officer entered into discussions with respect to the issues raised in the
Plaintiff’s Notice of Motion. The issues were ultimately resolved on the basis
that, among other things: (i) counsel for the plaintiffs in the Continuing Actions
wrote to Justice Perell to adjourn the case conference scheduled for August 17,
2017 in the Continuing Actions; (ii) the plaintiffs in the Continuing Actions
withdrew their objections to the Canadian Recognition Orders; and (iii) the
Chapter 11 Foreign Representative clarified that the scope of the stay of
proceedings in the Canadian Recognition Orders did not extend to the plaintiffs’
claims as against non-Takata (defined below) defendants, without prejudice to the

Chapter 11 Foreign Representative’s ability to bring a motion to extend the stay
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of proceedings to non-Takata defendants or the plaintiffs’ ability to oppose such a

motion.

0. On September 1, 2017, the Chapter 11 Foreign Representative and Takata
Corporation, as the foreign representative of the Japanese Debtors (the "Japanese
Foreign Representative", and collectively with the Chapter 11 Foreign
Representative, the "Foreign Representatives"), obtained an order of the
Canadian Court, among other things, amending the Canadian Recognition Orders
to extend recognition and various rights to the Japanese Debtors from and after
September 1, 2017. Copies of the amended Initial Recognition Order (the
"Amended Initial Recognition Order") and the amended Supplemental
Recognition Order (the "Amended Supplemental Recognition Order") are

attached as Schedules "C" and "D", respectively.

10.  The Amended Supplemental Recognition Order, among other things, recognized

the following Orders made in the Japanese Proceedings:

1. Order Commencing Rehabilitation Proceedings for Takata Corporation,

dated June 28, 2017, except Article 2 of that Order;

2. Order Appointing Supervisor of Takata Corporation, Dated June 26,
2017;

3. Order Commencing Rehabilitation Proceedings for Takata Kyushu

Corporation, dated June 28, 2017, except Article 2 of that Order;

4. Order Appointing Supervisor of Takata Kyushu Corporation, Dated
June 26, 2017;

5. Order Commencing Rehabilitation Proceedings for Takata Service

Corporation, dated June 28, 2017, except Article 2 of that Order; and

6. Order Appointing Supervisor of Takata Service Corporation, Dated
June 26, 2017.
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11. On October 13, 2017, the Foreign Representatives obtained Orders (the “October
13 Orders”) of the Canadian Court which, among other things, (i) recognized a
claims process order granted in the Chapter 11 Proceedings (the “U.S. Claims
Order™), (ii) recognized certain provisions of Orders granted in the Japanese
Proceedings relating to a claims process, and (iii) recognized the following

“Second Day Orders” made in the Chapter 11 Proceedings:

1. Final Order Authorizing the Debtors to (I) Pay Prepetition Obligations
Owed to Certain Foreign Vendors and Lien Claimants and (II) Grant
Administrative Status for Certain Goods Delivered to Debtors

Postpetition;

2. Final Order to (I) Pay Prepetition Wages, Salaries, and Other
Compensation and Benefits, and (II) Maintain Employee Benefit

Programs and Pay Related Administrative Obligations;

3. Final Order (I) Approving Debtors’ Proposed form of Adequate
Assurance of Payment to Utility Companies, (II) Establishing Procedures
for Resolving Objections by Utility Companies, and (III) Prohibiting

Utility Companies from Altering, Refusing, or Discontinuing Service;

4. Final Order Authorizing the Debtors to (I) Pay Certain Prepetition
Taxes and Assessments, and (II) Authorize Banks to Honor and Process

Related Checks and Transfers;

5. Order Pursuant to 11 U.S.C. §§ 105(a), 327, 328, and 330 Authorizing
the Debtor to Employ Professionals Used in the Ordinary Course of

Business Nunc Pro Tunc to the Petition Date;

6. Order Pursuant to 11 U.S.C. §§ 331 and 105(a) Authorizing Debtors to
Establish Procedures for Interim Compensation and Reimbursement of

Expenses of Professionals;
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7. Order Pursuant to 11 U.S.C. §§ 327(a) and 328(a), Fed. R. Bankr. P.
2014 and 2016, and Local Rules 2014-1 and 2016-1 Authorizing Debtors
to Retain and Employ Weil, Gotshal & Manges LLP as Attorneys for

Debtors Nunc Pro Tunc to the Petition Date;

8. Order Pursuant to 11 U.S.C. § 327, Fed. R. Bankr. P. 2014(a) and
2016, and Local Rule 2014-1 Authorizing Debtors to Employ and Retain
Prime Clerk LLC as Administrative Advisor Nunc Pro Tunc to the

Petition Date;

9. Order Authorizing the Debtors to Employ and Retain Richards, Layton
& Finger, P.A. as Co-Counsel Pursuant to Section 327(a) of the
Bankruptcy Code, Bankruptcy Rules 2014(a) and 2016 and Local Rule
2014-1, Nunc Pro Tunc to the Petition Date;

10. Order Authorizing the Employment and Retention of Covington &
Burling LLP as Special Litigation, Regulatory and Corporate Counsel for
the Debtors Nunc Pro Tunc to the Petition Date;

11. Order Pursuant to 11 U.S.C. §§ 327(a), 328 and 330(a), Fed. R. Bankr.
P. 2014 and 2016 and Local Rules 2014-1 and 2016-1 For Authorizing
Debtors to Retain and Employ and PricewaterhouseCoopers LLP as
Financial Advisors to the Debtors Nunc Pro Tunc to the Petition Date and

Waiving Certain Information Requirements of Local Rule 2016-2;

12. Final Order to Pay Prepetition Obligations Owed to Certain Critical

Vendors;

13. Final Order to (I) Continue Tooling and Warranty Programs in the
Ordinary Course of Business and Pay Prepetition Obligations Related
Thereto, and (II) Authorize Banks to Honor and Process Related Checks

and Transfers;
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14. Final Order to Continue Insurance and Surety Bond Programs and Pay

All Obligations With Respect Thereto;

15. Order Pursuant to 11 U.S.C. §§ 327(a) and 328(a), Fed. R. Bankr. P.
2014 and 2016 and Del. Bankr. L.R. 2014-1 Authorizing the Retention
and Employment of Lazard Freres & Co. LLC and Lazard Freres K.K. as
Investment Banker to the Debtors Nunc Pro Tunc to the Petition Date and

Waiting Certain Information Requirements of Local Rule 2016-2;

16. Order Pursuant to 11 U.S.C. §§ 105 and 1103 and Federal Rule of
Bankruptcy Procedure 2014 Authorizing the Retention and Employment
of Frankel Wyron LLP Counsel to the Future Claimants® Representative,

Nunc Pro Tunc to July 24, 2017;

17. Order Pursuant to 11 U.S.C. §§ 105 and 1103 and Federal Rule of
Bankruptcy Procedure 2014 Authorizing the Retention and Employment
of Ashby & Geddes, P.A. as Co-Counsel to the Future Claimants’
Representative, Nunc Pro Tunc to July 24, 2017,

18. Order Appointing Roger Frankel as Legal Representative for Future
Personal Injury Claimants Nunc Pro Tunc to July 20, 2017;

19. Order Appointing Fee Examiner and Establishing Procedures for
Consideration of Requested Fee Compensation and Reimbursement of

Expenses;

20. Final Order (I) Authorizing Debtors to (A) Continue Their Existing
Cash Management System, (B) Honor Certain Prepetition Obligations
Related to the Use Thereof, (C) Provide Certain Postpetition Claims
Administrative Expense Priority, (D) Continue Intercompany Funding of
Certain Non-Debtors, and (E) Maintain Existing Bank Accounts and
Business Forms; and (II) Extending Time to Comply with Requirements

of 11 U.S.C. § 345(b);
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21. Order Pursuant to 11 U.S.C. 105, 363 and 503 For Authority to Pay
Fees and Expenses Incurred by the NHTSA Monitor, to Pay the NHTSA
Civil Penalty, and to Honor Certain Related Obligations; and

22. Final Order (i) Authorizing Debtors to Enter into Accommodation
Agreement and Access Agreement With Certain Customers, (ii) Granting
Adequate Protection to Certain Consenting OEMs in Connection
Therewith, (iii) Modifying the Automatic Stay to Implement and
Effectuate the Terms of the Interim Order, and (vi) Scheduling a Final

Hearing.

Copies of the October 13 Orders (without exhibits) are attached as Schedules “E”

and “F”, respectively.

12.  As discussed in the Foreign Representatives’ motion record in support of the
October 13 Orders, the U.S. Claims Order provided that in order to provide notice
to unknown potential creditors, including individuals who own, or may have
owned, vehicles equipped with PSAN Inflators (as defined below) in Canada, the
Chapter 11 Debtors would publish notice of the various claims bar dates as soon
as practicable in 58 different publications in 38 countries, including publication in
The Globe and Mail (National Edition) and Le Devoir in Canada. Copies of the
publications in The Globe and Mail (National Edition) from October 25, 2017 and
Le Devoir on October 27, 2017 are attached as Schedules “G” and “H”,

respectively.

13.  Inits capacity as Information Officer, FTI Consulting Canada Inc. is maintaining
a website where documents relating to the recognition proceedings are being

made available: http://cfcanada.fticonsulting.com/TKHoldingsInc/.  Further

information on the Chapter 11 Proceedings can be found on the following

website: https://restructuring.primeclerk.com/takata/Home-Index.
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14.

135

16.

10

Pursuant to paragraph 14(b) of the Amended Supplemental Recognition Order,
the Information Officer is required to, among other things, report to the Canadian
Court at least once every three (3) months with respect to the status of the

Canadian recognition proceedings.

The purpose of this, the Second Report of the Information Officer, is to report to
the Canadian Court in compliance with paragraph 14(b) of the Amended
Supplemental Recognition Order. This Second Report is not intended to be a
comprehensive update with respect to the Foreign Proceedings, but is instead
intended to highlight certain matters or developments since the last attendance
before the Canadian Court that the Information Officer believes are particularly

relevant for the Canadian Court.

In preparing this Second Report, the Information Officer has relied solely on
information and documents provided by the Foreign Representatives and their
counsel. The Information Officer has not audited, reviewed or otherwise
attempted to verify the accuracy or completeness of this information in a manner
that would comply with the Generally Accepted Assurance Standards pursuant to

the Chartered Professional Accountants of Canada Handbook.

BACKGROUND

17.

18.

Takata Corporation, together with its direct and indirect subsidiaries ("Takata"),
is a manufacturer of automotive safety components, including seatbelts and

airbags.

While Takata has no assets (other than retainers with professionals, including
counsel) or operations in Canada, its products appear in vehicles in Canada since
Takata sells its products to original equipment manufacturer customers (the

“OEMSs”), who in turn manufacture and sell automobiles in Canada.
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19.

20.

21.

22

11

Takata has experienced financial distress due to issues relating to certain of its
airbag inflators containing phase-stabilized ammonium nitrate (“PSAN
Inflators™), which have ruptured during deployment of the airbag. This has led to

wide-ranging recalls of vehicles in Canada, the United States and elsewhere.

Takata has been named as a defendant in a number of actions in Canada relating
to the PSAN Inflators, including fourteen (14) uncertified class actions in Canada
(five of which have been consolidated into national class actions proceeding in
Ontario (the “Continuing Actions™), four of which have been dismissed, and five
of which are currently in abeyance (collectively, the “Canadian Economic Loss
Class Actions™) and three personal injury actions (collectively the “Canadian
Personal Injury Actions™). Although several of the Canadian Actions allege
personal injuries, Takata advises that there have been no known instances of

inflator rupture in Canada to date.

Takata Corporation and TK Holdings, along with certain OEMs, are also
defendants in putative competition class actions in four (4) Canadian provinces
(British Columbia, Ontario, Saskatchewan, and Quebec) (the "Canadian
Competition Class Actions", and collectively with the Canadian Economic Loss
Class Actions and Canadian Personal Injury Actions, the “Canadian Actions”).
The Canadian Competition Class Actions purport to be on behalf of certain
consumers in Canada whose claims relate to the sale of occupant safety systems,
including airbags, seat belts, and steering wheels. In each of these actions, certain

of Takata’s competitors are also named as defendants.

Takata also faces significant liabilities relating to the PSAN Inflators in the

United States and elsewhere, including:

i. A USD $25 million criminal fine and USD $975 million in restitution
payments arising out of a plea agreement with the United States
Department of Justice, Criminal Division, Fraud Section, and the United

States Attorney’s Office for the Eastern District of Michigan (the “Plea

WSLEGAL\076142\00003\19026361v1



23.

24.

ii.

1il.

iv.

12

Agreement”), USD $850 million of which remains outstanding and must
be satisfied in full by February 27, 2018;

An up to USD $200 million civil penalty owed by TK Holdings to the
United States National Highway Traffic Safety Administration
(“NHTSA”) in the U.S. in connection with recalls, which consists of
USD§$70 million in non-contingent penalties (USD $50 million of which is
outstanding and due by October 2020) and USD$130 million in penalties
that are deferred and held in abeyance pending TK Holding’s compliance
with certain provisions of a consent order with NHTSA;

Recall-related indemnification and warranty liabilities, in the billions of
dollars, owed to OEM customers who purchased and installed the affected
components into vehicles that were then sold globally, which, based on the
results of the marketing and sale process undertaken, exceed the enterprise
value of Takata; and

Significant ongoing and potential future litigation claims in the United
States and Mexico (in addition to the Canadian Actions) asserting
damages claims for personal injury, wrongful death and economic losses,

among other things, relating to the affected airbags.

Notwithstanding the foregoing, after an expansive sale and marketing process,
Takata is finalizing the terms of a global transaction with Key Safety Systems,
Inc. (collectively with one or more of its current or future subsidiaries or
affiliates, the “Plan Sponsor”™) for the sale of substantially all of Takata’s global

operations (the “Global Transaction™).

While the Debtors were close to finalizing the Global Transaction, they
determined that their liquidity position was not sustainable without an insolvency

filing in light of vendor reaction to news of a then pending bankruptcy filing.
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26.

13

On November 16, 2017, the Chapter 11 Debtors, the Plan Sponsor and a group of
fifteen (15) of Takata’s OEM customers (the “Consenting OEMs”) entered into a
restructuring support agreement (the “U.S. RSA”), and on December 8, 2017, the
U.S. Court authorized the Chapter 11 Debtors’ entry into the U.S. RSA and
approved the Plan Sponsor Protections (as defined in the U.S. RSA).

The Plan Sponsor and certain of the Consenting OEMs also entered into a
restructuring support agreement with the Japanese Debtors, dated October 30,

2017, in connection with the Global Transaction.

THIRD PARTY STAY

27.

28.

29,

As described in the First Report of the Information Officer dated September 28,
2017 (the “First Report™), a copy of which (without exhibits) is attached as
Schedule “I”, on August 9, 2017, the U.S. Court heard an all-day motion brought
by the Chapter 11 Debtors for an order, among other things, preliminarily
enjoining certain actions from proceeding against third party defendants to actions

involving the Chapter 11 Debtors and the Consenting OEMs.

The U.S. Court issued an oral ruling, which was read into the record on August
16, 2017, which granted the motion in part, and stayed certain claims against the
Takata Corporation and the Consenting OEMs through and including November

15,2017, subject to further extensions by the U.S. Court, among other things.

As the Canadian Court was advised by counsel to the Foreign Representatives on
September 1, 2017, rather than seek to have the Injunction Order recognized in
Canada, the Chapter 11 Foreign Representative and counsel for the plaintiffs in

the Continuing Actions agreed to an arrangement whereby:

(1) Until November 15, 2017 the plaintiffs in the Continuing Actions

would take no formal steps to advance the litigation in Canada;

(i)  The Chapter 11 Foreign Representative would not seek to recognize

the Injunction Order in Canada prior to November 15, 2017;
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30.

31.

32.

14

(111)  The arrangement was without prejudice to the Chapter 11 Foreign
Representative's ability to seek recognition of any future orders
(including any new or extended third party injunction order) or to seek
recognition of the Injunction Order if any steps were taken in the

Canadian Class Actions in Canada; and

(iv)  In the event that the plaintiffs in the Continuing Actions determined it
would be necessary to seek any relief in these proceedings in Canada,
the plaintiffs would provide 5 days’ notice to Takata. If Takata
objected within this 5 day period, Takata and the plaintiffs would, in
the following 5 days, use best efforts to agree upon a schedule for the
Chapter 11 Foreign Representative to seek to recognize the Injunction
Order, failing which the parties would appear before Hainey J. with
respect to the schedule. The plaintiffs would not take any formal steps

to advance the Continuing Actions in Canada during that time.

Upon a motion brought by the Chapter 11 Debtors, the U.S. Court issued a further
oral ruling, which was read into the record on November 20, 2017, which

extended the Injunction Order through and including February 27, 2018.

The Information Offer understands that the arrangement reached between the
Chapter 11 Foreign Representative and counsel for the plaintiffs in the Continuing

Actions was similarly extended to February 27, 2018.

The Information Officer was, and remains, supportive of the arrangement entered

into.

U.S. PLAN AND DISCLOSURE STATEMENT

33.

On November 13, 2017, the Chapter 11 Debtors filed their Chapter 11 Plan of
Reorganization, and on November 15, 2017, they filed the Disclosure Statement
related thereto. On December 19, 2017, the Chapter 11 Debtors filed an Amended
Chapter 11 Plan (as amended, the “Plan”) and a Disclosure Statement for the Plan

(the “Disclosure Statement™).
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34.

35.

36.

37.

15

The Information Officer understands that the U.S. Court is currently scheduled to
hold a hearing on January 3, 2018 where the Chapter 11 Debtors will seek, among
other things, approval of the Disclosure Statement. The Information Officer
further understands that the U.S. Court is currently scheduled to hold a hearing on
February 13 and February 14, 2018 where the Chapter 11 Debtors will seek to,
among other things, confirm the Plan. Copies of the Plan and Disclosure
Statement can be found at https://restructuring.primeclerk.com/takata/Home-

Index at Docket #1399 and Docket #1400.

It is a condition precedent to the Plan becoming effective that the U.S. Court
Order confirming the Plan be recognized by the Canadian Court, and the Plan is
intended to become effective on February 27, 20181  Accordingly, the
Information Officer understands that, provided that the U.S. Court issues an Order
confirming the Plan, the Chapter 11 Foreign Representative currently intends to

seek recognition of that Order on February 22, 2018.

In connection with such a motion, the Information Officer will file a further report

summarizing the Plan and providing its views with respect to recognition thereof.

The Information Officer is advised that recognition of the Japanese Debtors’

restructuring plan will not need to be sought until a later date, if at all.

Dated this 28" day of December 2017.

L The Plea Agreement provides that a sale of Takata must occur by no later than February 27, 2018. If the

Plan is not effective on or before February 27, 2018, and the Department of Justice does not extend
that deadline or consequently terminates the Plea Agreement, then the Plan Sponsor and the
Consenting OEMs would have the right to terminate the Global Transaction.
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FTI Consulting Canada Inc., solely in its capacity as the Information Officer of the
Debtors, and not in its personal or in any other capacity

Jeffrey Rosenberg
Senior Managing Director
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SCHEDULE "A"



9.

. TK Holdings Inc.

Takata Americas

. TK Finance, LLC

TK China, LLC

TK Mexico Inc.

TK Mexico LLC

Interiors in Flight, Inc.

Takata Protection Systems Inc.

TK Holdings de Mexico S. de R.L. de C.V.

10. Industrias Irvin de Mexico, S.A. de C.V.

11. Takata de Mexico, S.A. de C.V.

12. Strosshe-Mex, S. de R.L. de C.V.



SCHEDULE "B"



1. Takata Corporation
2. Takata Kyushu Corporation

3. Takata Service Corporation



SCHEDULE "C"



Court File No. CV-17-11857-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)
THE HONOURABLE MR. ) WEDNESDAY, THE 28"
JUSTICE HAINEY ) DAY OF JUNE, 2017

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C 36, AS AMENDED

AND IN THE MATTER OF TAKATA CORPORATION, AND THOSE OTHER
COMPANIES LISTED ON SCHEDULE “B” HERETO (the "Japanese Debtors', and

collectively with the Chapter 11 Debtors, the “Debtors”)

APPLICATION OF TK HOLDINGS INC. AND TAKATA CORPORATION
UNDER SECTION 46 OF THE
COMPANIES’ CREDITORS ARRANGEMENT ACT

AMENDED INITIAL RECOGNITION ORDER
(FOREIGN MAIN PROCEEDING)

THIS APPLICATION, made by TK Holdings Inc. in its capacity as foreign
representative (the "U.S. Foreign Representative") of the Chapter 11 Debtors, and by Takata
Corporation (“TKJP”) in its capacity as foreign representative of the Japanese Debtors (the
“Japanese Foreign Representative”, and collectively with the U.S. Foreign Representative, the
“Foreign Representatives”) pursuant to the Companies’ Creditors Arrangement Act, R.S.C,
1985, c. C-36, as amended (the "CCAA") for an Order substantially in the form enclosed in the
Application Record at Tab 3, was heard this day at 330 University Avenue, Toronto, Ontario.

ON READING the Notice of Application, the affidavit of Scott E. Caudill sworn June
27,2017 (the “Caudill Affidavit”), aad the affidavit of Sharon Kour sworn June 28, 2017 and



the Affidavit of Hiroshi Shimizu sworn August 24, 2017, each filed, and upon being provided

with copies of the documents required by s. 46 of the CCAA,

AND UPON BEING ADVISED by Canadian counsel for the Y-8—Foreign
Representatives that in addition to this Initial Recognition Order, a Supplemental Order (Foreign
Main Proceeding) is being sought substantially in the form enclosed in the Application Record at
Tab 4,

AND UPON HEARING the submissions of Canadian counsel for the Y-S—Foreign
Representatives, Canadian counsel for the Plan Sponsor (as &eﬁned in the Caudill Affidavit) and
counsel for the proposed informatioq officer, FTI Consulting Canada Inc. (the "Proposed
Information Officer"), and upon being advised that no other persons were served with the
Notice of Application:

DEFINED TERMS AND SERVICE

1. THIS COURT ORDERS that all capitalized terms used but not defined herein have the
meaning given to them in the Caudill Affidavit.

2, THIS COURT ORDERS that the time for service of the Notice of Application and the
Application Record is hereby abridged and validated so that this Application is properly
returnable today and hereby dispenses with further service thereof.

FOREIGN REPRESENTATIVES

3. THIS COURT ORDERS AND DECLARES that the U.S. Foreign Representative is the
"foreign representative” as defined in section 45 of the CCAA of the Chapter 11 Debtors in
respect of the petitions commenced by the Chapter 11 Debtors in the United States Bankruptcy
Court, District of Delaware for relief under chapter 11 of title 11 of the United States Code (the
"Chapter 11 Proceedings").

4, THIS COURT ORDERS AND DECLARES that the Japanese Foreign Representative

is the "foreign representative" as defined in section 45 of the CCAA of the Japanese Debtors in

respect of the petition commenced by the Japanese Debtors with the 20" Department of the Civil




Division of the Tokyo District Court pursuant to Article 21(1) of the Civil Rehabilitation Act of
Japan (the "Japanese Proceedinps").

CENTRE OF MAIN INTEREST AND RECOGNITION OF FOREIGN PROCEEDINGS

8, THIS COURT DECLARES that the centre of main interests for each of the Chapter 11
Debtors is in the United States of America, and that the Chapter 11 Proceedings are hereby
recognized as "foreign main proceedings" as defined in section 45 of the CCAA.

6. THIS COURT DECLARES that the centre of main interests for each of the Japanese

Debtors is in Japan, and that the Japanese Proceedings are hereby recognized as "foreign main
proceedings” as defined in section 45 of the CCAA.

STAY OF PROCEEDINGS
7. THIS COURT ORDERS that until otherwise ordered by this Court:

(a) all proceedings taken or that might be taken against any Chapter---Debtor under
the Bankruptcy and Insolvency Act or the Winding-up and Restructuring Act are
stayed;

(b) further proceedings in any action, suit or proceedibg against any Chapter11
Debtor are restrained; and

(c) the commencement of any action, suit or proceeding against any Chapter—1+
Debtor is prohibited.

NO SALE OF PROPERTY
8. THIS COURT-ORDERS that, except with leave of this Court, each of the Chepter1t+-

Debtors is prohibited from selling or otherwise disposing of:

(8)  outside the ordinary course of its business, any of its property in Canada that
relates to the business; and

(b)  any of its other property in Canada,
GENERAL

9. THIS COURT ORDERS that within 7 days from the date of this Order, or as soon as
reasonably practicable after the entry of this Order, the U.S. Foreign Representative, with the



assistance of the Proposed Information Officer, shall (a) cause to be published a notice
substantially in the form attached to this Order as Schedule B-C (the “Notice of Recognition
Proceeding™), once a week for two consecutive weeks, in the Globe and Mail (Nationai Edition)
and the National Post; and (b) send a copy of the Notice of Recognition Proceeding and this
Order to the proposed representative plaintiffs in each Canadian Class Action and the plaintifis)
in each Canadian Personal Injury Action, in each case by sending a copy to counsel of record by
email in accordance with the E-Service Protocol of the Commercial List (which can be found on

the Commercial List website at hgg://www.ontariocourts.ca/scj/gractice/practice-
girecﬁons/toronto/e-service—protocoy ), service of which will be effective on transmission, or by

prepaid ordinary mail, courier, personal delivery or facsimile transmission service of which will
be deemed to be received on the next business day following the date of forwarding thereof, or if
sent by ordinary mail, on the third business day after mailing.

10. THIS COURT ORDERS thaf, as soon as reasonably practicable after September |
2017, and in any event by September 8. 2017. the Japanese Foreign Representative, with the
assistance of the Proposed Information Officer, shall cause to be published a notice substantially
in the form attached to this Order as Schedule D (the “Supplemental Notice of Recognition
Proceeding”), once a week for two consecutive weeks, in the Globe and Mail (National Edition)

and the National Post.

1. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada, to give effect to this Order and
to assist the Chapter——Debtors and the Y-5—Foreign Representatives and their respective
counsel and agents in carrying out the terms of this Order.



12. THIS COURT ORDERS AND DECLARES that this Order shall be effective with

respect to the Chapter 11 Debtors, the Chapter 11 Proceedings and the U.S. Foreign

Representative as of 12:01 a.m. on the date of this Order.

13. THIS COURT ORDERS AND DECLARES that this Order shall be effective with
respect to the Japanese Debtors, the Japanese Proceedings and the Japanese Foreign
Representative as of 12:01 a.m. on September 1, 2017,

14, THIS COURT ORDERS that any interested party may apply to this Court to vary or
amend this Order or seek other relief on not less than seven (7) days’ notice to be delivered on or
before July 12, 2017 to the Chapter-11-Debtors, the Y-8-Foreign Representatives, the Proposed
Information Officer, the Plan Sponsor and their respective counsel, and to any other party or

parties likely to be affected by the order sought, or upon such other notice, if any, as this Court

may order,




Schedule “A” ~ Chapter 11 Debtors |
1. TK Holdings Inc.
2. Takata Americas
3. TK Finance, LLC
4, TK China, LLC
5. TK Mexico Inc.
TK Mexico LLC
Interiors in Flight, Inc.

Takata Protection Systems Inc,

© o® N o

TK Holdings de Mexico S. de R.L. de C.V.
10. Industrias Irvin de Mexico, S.A. de C.V.
11. Takata de Mexico, S.A. de C.V.,

12. Strosshe-Mex, S. de R.L. de C.V.



Schedule “B” — Japanese Debtors
1. Takata Corporation

2. Takata Kyushu Corporation

3. Takata Service Corporation



SCHEDULE "D"



Court File No. CV-17-11857-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

THE HONOURABLE MR. ) WEDNESDAY, THE 28"

JUSTICE HAINEY ) DAY OF JUNE, 2017

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.8.C. 1985, ¢. C 36, AS AMENDED

AND IN THE MATTER OF TK HOLDINGS INC., AND THOSE OTHER COMPANIES
LISTED ON SCHEDULE “A” HERETO (the ""Chapter 11 Debtors")

AND IN THE MATTER OF TAKATA CORPORATION, AND THOSE OTHER
COMPANIES LISTED ON SCHEDULE “B” HERETO (the ""Japanese Debtors'". and

collectively with the Chapter 11 Debtors, the “Debtors™)

APPLICATION OF TK HOLDINGS INC. AND TAKATA CORPORATION
UNDER SECTION 46 OF THE
COMPANIES’ CREDITORS ARRANGEMENT ACT

AMENDED SUPPLEMENTAL ORDER
(FOREIGN MAIN PROCEEDING)

THIS APPLICATION, made by TK Holdings Inc. in its capacity as foreign
representative (the "U.S. Foreign Representative") of the Chapter 11 Debtors, and by Takata

Corporation in its capacity as foreign representative of the Japanese Debtors (the “Japanese
Foreign Representative”, and collectively with the U.S. Foreign Representative, the “Foreign

Representatives”). pursuant to the Companies’ Creditors Arrangement Act, R.S.C, 1985, ¢, C-
36, as amended (the "CCAA") for an Order substantially in the form enclosed in the Application
Record at Tab 5, was heard this day at 330 University Avenue, Toronto, Ontario.



ON READING the Notice of Application, the affidavit of Scott E. Caudill sworn June
27, 2017 (the “Caudill Affidavit”), and the affidavit of Sharon Kour sworn June 28, 2017_and
the Affidavit of Hiroshi Shimizu sworn August 24, 2017, each filed, and on hearing the
submissions of Canadian counsel for the U-S--Foreign Representativeg, Canadian counsel for the
Plan Sponsor (as defined in the Caudill Affidavit) and counsel for the proposed information
officer, FTI Consulting Canada Inc., which parties were served on a confidential basis, and upon
being advised that no other persons were served with the Notice of Application, and on reading
the consent of FTI Consulting Canada Inc. to act as the information officer:

DEFINED TERMS AND SERVICE

1. THIS COURT ORDERS that all capitalized terms used but not defined herein have the

meaning given to them in the Caudill Affidavit.

2. THIS COURT ORDERS that the time for service of the Notice of Application and the
Application Record is hereby abridged and validated so that this Application is properly
returnable today and hereby dispenses with further service thereof,

INITIAL RECOGNITION ORDER

3. THIS COURT ORDERS that the provisions of this Amended Supplemental Order shall
be interpreted in a manner complementary and supplementary to the provisions of the Amended
Initial Recognition Order (Foreign Main Proceeding) dated June 28, 2017 (the "Initial
Recognition Order"), provided that in the event of a conflict between the provisions of this
Amended Supplemental Order and the provisions of the Amended Initial Recognition Order, the
provisions of the Amended Initial Recognition Order shall govern.

RECOGNITION OF FOREIGN ORDERS

4, THIS COURT ORDERS that the following orders, copies of which are attached as
Schedule “B” to “O” of this Order, (collectively, the "U.S. First Day Orders") of the United
States Bankruptcy Court, District of Delaware made in the Chapter 11 Proceedings are hereby

recognized and given full force and effect in all provinces and territories of Canada pursuant to
Section 49 of the CCAA:



(@
(b)
(©

(d)

©

®
()

(h)

(D)

Order Directing Joint Administration of Chapter 11 Cases;
Order Appointing Prime Clerk LLC as Claims and Noticing Agent; .

Interim Order (i) Authorizing Debtors to Enter into Accommodation Agreement
and Access Agreement With Certain Customers, (ii) Granting Adequate
Protection to Certain Consenting OEMs in Connection Therewith, (iii) Modifying
the Automatic Stay to Implement and Effectuate the Terms of the Interim Order,
and (vi) Scheduling a Final Hearing;

Interim Order (I) Authorizing Debtors to (A) Continue Their Existing Cash
Management System, (B) Honor (iertain Prepetition Obligations Related to the
Use Thereof, (C) Provide Certain Postpetition Claims Administrative Expense
Priority, (D) Continue Intercompany Funding of Certain Non-Debtors, and E)
Maintain Existing Bank Accounts and Business Forms; and (II) Extending Time
to Comply with Requirements of 11 U.S.C. § 345(b);

Interim Order to (T) Pay Prepetition Wages, Salaries, and Other Compensation
and Benefits, and (II) Maintain Employee Benefit Programs and Pay Related
Administrative Obligations;

Interim Order to Pay Prepetition Obligations Owed to Certain Critical Vendors;

Interim Order Authorizing the Debtors to (I) Pay Prepetition Obligations Owed to
Certain Foreign Vendors and Lien Claimants and (IT) Grant Administrative Status
for Certain Goods Delivered to Debtors Postpetition;

Interim Order to () Continue Tooling and Warranty Programs in the Ordinary
Course of Business and Pay Prepetition Obligations Related Thereto, and (II)
Authorize Banks to Honor and Process Related Checks and Transfers;

Interim Order to Continue Insurance and Surety Bond Programs and Pay All
Obligations With Respect Thereto;



0

(k)

®
(m)

(n)

Interim Order to (I) Pay Certain Prepetition Taxes and Assessments, and (II)
Authorize Banks to Honor and Process Related Checks and Transfers;

Interim Order (1) Approving Debtors’ Proposed form of Adequate Assurance of
Payment to Utility Companies, (II) Establishing Procedures for Resolving
Objections by Utility Companies, and (III) Prohibiting Utility Companies from

Altering, Refusing, or Discontinuing Service;
Order Enforcing the Protections of 11 U.S.C. §§ 362, 365, 525, and 541(c);

Order Authorizing TK Holdings, Inc. to Act as Foreign Representative on Behalf
of the Debtors’ Estates; and

Order Implementing Certain Notice Procedures and Approving the Form and
Manner of Notice of Commencement (the “U.S, First Day Orders”).

5. THIS COURT ORDERS that the following orders, copies of which are attached as

Schedule “Q* to “V” of this Order, (the "Japanese Court Orders", and collectively with the

U.S. First Day Orders, the “Initial Foreign Orders™) of the 20th Department of the Civil

Division of the Tokyo District Court made in the Japanese Proceedings are hereby recognized
and given full force and effect in all provinces and territories of Canada pursuant to Section 49

of the CCAA:

(®

®)
(©

(d)

(©)

Order Commencing Rehabilitation Proceedings for Takata Corporation, dated
June 28. 2017, except Article 2 of that Order;

Order Appointing Supervisor of Takata Corporation, dated June 26, 2017;

Order Commencing Rehabilitation Proceedings for Takata Kyushu Corporation,
dated June 28, 2017, except Article 2 of that Order:;

Order Appointing Supervisor of Takata Kyushu Corporation, dated June 26, 2017

Order Commencing Rehabilitation Proceedings for Takata Service Corporation,
dated June 28, 2017, except Article 2 of that Order; and



® Order Appointing Supervisor of Takata Service Corporation, dated June 26, 2017,

6. THIS COURT ORDERS AND DECLARES that, in the event of any conflict between
the terms of the U-S-First Bay-Initial Foreign Orders and the Orders of this Court made in the
within proceedings, the Orders of this Court shall govern with respect to Property (as defined

below) in Canada.
APPOINTMENT OF INFORMATION OFFICER

7 THIS COURT ORDERS that FTI Consulting Canada Inc. (the "Information Officer")

is hereby appointed as an officer of this Court, with the powers and duties set out herein.
NO PROCEEDINGS AGAINST THE CHAPTER 1-DEBTORS OR THE PROPERTY

8. THIS COURT ORDERS that until such date as this Court may order (the "Stay
Period") no proceeding or enforcement process in any court or tribunal in Canada, including but
not limited to the Canadian Actions (each, a "Proceeding") shall be commenced or continued
against or in respect of the Chapter-11-Debtors or affecting their business (the "Business") or
their current and future assets, undertakings and properties of every nature and kind whatsoever,
and wherever situate including all proceeds thereof (the "Property"), except with leave of this
Court, and-any and all Proceedings currently under way against or in respect of any of the
ChapterH-Debtors or affecting the Business or the Property are hereby stayed and suspended
pending further Order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES

9. THIS COURT ORDERS that during the Stay Period, all rights and remedies of any
individual, firm, corporation, governmental body or agency, or any other entities (all of the
foregoing, collectively being "Persons" and each being a "Person") against or in respect of the
Chapter-H-Debtors, or affecting the Business or the Property, are hereby stayed and suspended
except with leave of this Court, provided that nothing in this Order shall (i) prevent the assertion
of or the exercise of rights and remedies outside of Canada, (ii) empower any of the Chapter++
Debtors to carry on any business in Canada which that Ghapter11-Debtor is not lawfully
entitled to carry on, (iii) affect such investigations or Proceedings by a regulatory body as are



permitted by section 11.1 of the CCAA, (iv) prevent the filing of any registration to preserve or
perfect a security interest, or (v) prevent the registration of a claim for lien.

NO INTERFERENCE WITH RIGHTS

10.  THIS COURT ORDERS that during the Stay Period, no Person shall discontinue, fail
to honour, alter, interfere with, repudiate, terminate or cease to perform any right, renewal right,
contract, agreement, licence or permit in favour of or held by any of the Chapter-+1-Debtors and
affecting the Business in Canada, except with leave of this Court.

ADDITIONAL PROTECTIONS

11.  THIS COURT ORDERS that during the Stay Period, all Persons having oral or written
agreements with the ChepterH-Debtors or statutory or regulatory mandates for the supply of
goods and/or services in Canada, including without limitation all computer software,
communication and other data services, centralized banking services, payroll services,
insurance, transportation serviceé, utility or other services provided in respect of the Property or
Business of the Ehapter-H-Debtors, are hereby restrained until further Order of this Court from
discontinuing, altering, interfering with or terminating the supply of such goods or services as

may be required by the GhapterH-Debtors.

12. THIS COURT ORDERS that during the Stay Period, and except as permitted by
subsection 11.03(2) of the CCAA, no Proceeding may be commenced or continued against any
of the former, current or future directors or officers of the Chapter11-Debtors with respect to
any claim against the directors or officers that arose before the date hereof and that relates to any
obligations of the Chapter11-Debtors whereby the directors or officers are alleged under any
law to be liable in their capacity as directors or officers for the payment or performance of such

obligations,

13.  THIS COURT ORDERS that no Proceeding shall be commenced or continued against
or in respect of the Information Officer, except with leave of this Court. In addition to the rights
and protections afforded the Information Officer herein, or as an officer of this Court, the
Information Officer shall have the benefit of all of the rights and protections afforded to a
Monitor under the CCAA, and shall incur no liability or obligation as a result of its appointment



or the carrying out of the provisions of this Order, save and except for any gross negligence or
wilful misconduct on its part.

OTHER PROVISIONS RELATING TO INFORMATION OFFICER

14.  THIS COURT ORDERS that the Information Officer;

()

(b)

(©

CY

©

is hereby authorized to provide such assistance to the U-S-Foreign
Representativeg in the performance of its their duties as the Y-8-Foreign

Representatives may reasonably request;

shall report to this Court at least once every three months with respect to the
status of these proceedings and the status of the Chapter H-Foreign Proceedings,
which reports may include information relating to the Property, the Business, or

such other matters as may be relevant to the proceedings herein;

in addition to the periodic reports referred to in paragraph 14(b) above, the
Information Officer may report to this Court at such other times and intervals as
the Information Officer may deem appropriate with respect to any of the matters
referred to in paragraph 14(b) above;

shall have full and complete access to the Property, including the premises, books,l
records, data, including data in electronic form, and other financial documents of
the Chaptert1-Debtors, to the extent that is necessary to perform its duties arising
under this Order; and

shall be at liberty to engage independent legal counsel or such other persons as the
Information Officer deems necessary or advisable respecting the exercise of its

powers and performance of its obligations under this Order,

15.  THXS COURT ORDERS that the Chapter-H-Debtors and the U.S—Foreign
Representatives shall (i) advise the Information Officer of all material steps taken by the
Chapter-H-Debtors or the U-S—Foreign Representatives in these proceedings or in the Chapter
H-Foreign Proceedings, (ii) co-operate fully with the Information Officer in the exercise of its

powers and discharge of its obligations, and (iii) provide the Information Officer with the



assistance that is necessary to enable the Information Officer to adequately carry out its
functions,

16.  THIS COURT ORDERS that the Information Officer shall not take possession of the
Property and shall take no part whatsoever in the management or supervision of the
management of the Business and shall not, by fulfilling its obligations hereunder, be deemed to

have taken or maintained possession or control of the Business ot Property, or any part thereof.

17. THIS COURT ORDERS that the Information Officer (i) shall post on its website all
Orders of this Court made in these proceedings, all reports of the Information Officer filed
herein, and such other materials as this Court may order from time to time, and (ii) may post on

its website. any other materials that the Information Officer deems appropriate.

18.  THIS COURT ORDERS that the Information Officer may provide any creditor of a
Chapter+4-Debtor with information provided by the Chapter-+-Debtors in response to
reasonable requests for information made in writing by such creditor addressed to the
Information Officer. The Information Officer shall not have any responsibility or liability with
respect to the information disseminated by it pursuant to this paragraph. In the case of
information that the Information Officer has been advised by the Chapter-1-Debtors is
privileged- or confidential, the Information Officer shall not provide such information to
creditors unless otherwise directed by this Court or on such terms as the Information Officer, the
UsS-—Foreign Representativeg and the relevant Chapter-+-Debtors may agree.

19, THIS COURT ORDERS that the Information Officer and counsel to the Information
Officer shall be paid by the Chaptes-H-Debtors their reasonable fees and disbursements incurred
in respect of these proceedings, both before and after the making of this Order, in each case at
their standard rates and charges unless otherwise ordered by the Court on the passing of
accounts. The Ghapter11-Debtors are hereby authorized and directed to pay the accounts of the
Information Officer and counsel for the Information Officer and counsel for the U:S-Foreign
Representatives on a weekly basis and, in addition, the Chapter+1-Debtors are hereby
authorized to pay to the Information Officer and counsel to the U-S-Foreign Representatives,
nunc pro tunc retainers in the amounts of $75,000 and $100,000, respectively, to be held by



them as security for payment of their respective fees and disbursements outstanding from time
to time,

20.  THIS COURT ORDERS that, if requested by the any U-S--Foreign Representative, this
Court or any interested party, the Information Officer and its legal counsel shall pass their
accounts from time to time, and for this purpose the accounts of the Information Officer and its
legal counsel are hereby referred to a judge of the Commercial List of the Ontario Superior

Court of Justice, and the accounts of the Information Officer and its counsel shall not be subject
to approval in the Chapter-H-Foreign Proceedings.

SERVICE AND NOTICE

21.  THIS COURT ORDERS that the E-Service Protocol of the, Commercial List (the
“Protocol”) is approved and adopted by reference herein and, in this proceeding, the service of
documents made in accordance with the Protocol (which can be found on the Commercial List

website at http://www.ontariocourts.ca/sci

ractice/practice-directions/toronto/e-service-
protocol/) shall be valid and effective service. Subject to Rule 17.05 of the Rules of Civil
Procedure (Ontario), this Order shall constitute an order for substituted service pursuant to Rule
16.04 of the Rules of Civil Procedure (Ontario). Subject to Rule 3.01(d) of the Rules of Civil
Procedure (Ontario) and paragraph 21 of the Protocol, service of documents in accordance with
the Protocol will be effective on transmission. This Court further orders that a Case Website
shall be established by the Information Officer in accordance with the Protocol with the
following URL: http://cfcanada.fticonsulting.com/tkholdingsinc/.

22, THIS COURT ORDERS that if the service or distribution of documents in accordance
with the Protocol is not practicable, the Chapter41+-Debtors, the U-S-Foreign Representatives
and the Information Officer are at liberty to serve or distribute this Order, any other materials
and orders in these proceedings, any notices or other correspondence, by forwarding true copies
tﬁereof by prepaid ordinary mail, courier, personal delivery or facsimile transmission to the
Ghaptér—l—l—Debtors’ creditors or other interested parties at their respective addresses as last
shown on the records of the applicable Chapter++-Debtor and that any such service or

distribution by courier, personal delivery or facsimile transmission shall be deemed to be



received on the next business day following the date of forwarding thereof, or if sent by ordinary

mail, on the third business day after mailing.
GENERAL

23.  THIS COURT ORDERS that the Information Officer may from time to time apply to
this Court for advice and directions in the discharge of its powers and duties hereunder.

24,  THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada, the United States of America,
Japan or elsewhere, to give effect to this Order and to assist the Chapter4-Debtors, the 1-S-
Foreign Representatives, the Information Officer, and their respective agents in carrying out the
terms of this Order. All courts, tribunals, regulatory and administrative bodies are hereby
respectfully requested to make such orders and to provide such assistance to the Chapter1+
Debtors, the &-8-Foreign Representatives, and the Information Officer, the latter as an officer of
this Court, as may be necessary or desirable to give effect to this Order, or to assist the Chapter
H-Debtors, the B-8-Foreign Representatives, and the Information Officer and their respective
agents in carrying out the terms of this Order.

25.  THIS COURT ORDERS that each of the Chapter11-Debtors, the U-S—Foreign
Representatives and the Information Officer be at liberty and is hereby authorized and
empowered to apply to any court, tribunal, regulatory or administrative body, wherever located,
for the recognition of this Order and for assistance in carrying out the terms of this Order,

26. THIS COURT ORDERS that the Guidelincs for Court-to-Court Communications in
Cross-Border Cases developed by the American Law Institute and attached as Schedule “P»
hereto is adopted by this Court for the purposes of these recognition proceedings.

27.  THIS COURT ORDERS that any interested party may apply to this Court to vary or
amend this Order or seck other relief on not less than seven (7) days’ notice to be delivered on
or before July 12, 2017 to the Chapter1-Debtors, the U-S--Foreign Representatives, the
Proposed Information Officer, the Plan Sponsor and their respective counsel, and to any other
party or parties likely to be affected by the order sought, or upon such other notice, if any, as
this Court may order.



28.  THIS COURT ORDERS that this Order shall be effective with respect to the Chapter

11 Debtors, the Chapter 11 Proceedings and the U.S. Foreign Representative as of 12:01 a.m. on

the date of this Order.

29. THIS COURT ORDERS AND DECLARES that this Order shall be effective with

respect to the Japanese Debtors, the Japanese Proceedings and the Japanese Foreign
Representative as of 12:01 a.m. on September 1, 2017. )
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Schedule “A” — Chapter 11 Debtors

-

. TK Holdings Inc.

Takata Americas

TK Finance, LLC

TK China, LLC

TK Mexico Inc.

TK Mexico LLC

Interiors in Flight, Inc.

Takata Protection Systems Inc.

TK Holdings de Mexico S. de R.L. de C.V.

10. Industrias Irvin de Mexico, S.A. de C.V.

11. Takata de Mexico, S.A. de C.V.

12. Strosshe-Mex, S. de R.L. de C.V.



Schedule “B” — Japanese Debtors
1. Takata Corporation
2. Takata Kyushu Corporation
3. Takata Service Corporation



SCHEDULE "E"



Court File No. CV-17-11857-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)
THE HONOURABLE MR. )y FRIDAY, THE 13"
)
JUSTICE HAINEY ) DAY OF OCTOBER, 2017

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, ¢. C 36, AS AMENDED

AND IN THE MATTER OF TK HOLDINGS INC., AND THOSE OTHER COMPANIES
LISTED ON SCHEDULE “A” HERETO (the "Chapter 11 Debtors")

AND IN THE MATTER OF TAKATA CORPORATION, AND THOSE OTHER
COMPANIES LISTED ON SCHEDULE “B” HERETO (the "Japanese Debtors", and
collectively with the Chapter 11 Debtors, the “Debtors”)

APPLICATION OF TK HOLDINGS INC. AND TAKATA CORPORATION
UNDER SECTION 46 OF THE
COMPANIES’ CREDITORS ARRANGEMENT ACT

CLAIMS PROCESS RECOGNITION ORDER

THIS MOTION, made by TK Holdings Inc. in its capacity as foreign representative (the
"U.S. Foreign Representative") of the Chapter 11 Debtors and by Takata Corporation in its
capacity as foreign representative of the Japanese Debtors, (the “Japanese Foreign
Representative”, and collectively with the US Foreign Representative, the “Foreign
Representatives™) pursuant to the Companies’ Creditors Arrangement Act, R.S.C. 1985, ¢c. C-36,
as amended (the "CCAA") for an Order substantially in the form enclosed in the Motion Record

at Tab 4, was heard this day at 330 University Avenue, Toronto, Ontario.



ON READING the Notice of Motion, the affidavit of Keith A. Teel sworn October 5,
2017, (the “Teel Affidavit”), the affidavit of Hiroshi Kasuya sworn October 2, 2017 (the
“Kasuya Affidavit”), and the First Report of FTI Consulting Canada Inc., in its capacity as
Information Ofﬁéer (the “Information Officer”), each filed,

AND UPON HEARING the submissions of Canadian counsel for the Foreign

Representatives, counsel for the Information Officer, and any such other counsel as were present;
Defined Terms and Service

1. THIS COURT ORDERS that all capitalized terms used but not defined herein have the
meaning given to them in the Teel Affidavit or the Kasuya Affidavit.

2. THIS COURT ORDERS that the time for service of the Notice of Motion and the
Motion Record is hereby abridged and validated so that this Motion is properly returnable today

and hereby dispenses with further service thereof.
Recognition of Claims Process Orders

3. THIS COURT ORDERS that the Order Pursuant to 11 U.S.C. §§ 105(a) and 502(b)(9),
Fed. R. Bankr. P. 2002, 3003(c)(3), 5005, and 9007, and Local Rules 2002-1(e), 3001-1 and
3003-1 for Authority to (I) Establish Deadlines For Filing Proofs of Claim, (II) Establish the
Form and Manner of Notice Thereof, and (III) Approve Procedures for Providing Notice of Bar
Date and Other Important Deadlines and Information to Potential PSAN Inflator Claimants, a
copy of which is attached as Schedule “C™ this Order (the “Chapter 11 Claims Process
Order”) of the United States Bankruptcy Court for the District of Delaware made in the Chapter
11 Proceedings is hereby recognized and given full force and effect in all provinces and

territories of Canada pursuant to section 49 of the CCAA.

4, THIS COURT ORDERS that the specified provisions of the following orders, copies of
which are attached as Schedules “D” to “F” of this Order (the “Japanese Court Orders”, and
collectively with the Chapter 11 Claims Process Order, the “Claims Process Orders”) of the
20th Department of the Civil Division of the Tokyo District Court made in the Japanese



Proceedings are hereby recognized and given full force and effect in all provinces and territories
of Canada pursuant to Section 49 of the CCAA:

(a)  Article 2 of the Order Commencing Rehabilitation Proceedings for Takata
Corporation, dated June 28, 2017;

(b)  Article 2 of the Order Commencing Rehabilitation Proceedings for Takata
Kyushu Corporation, dated June 28, 2017; and

(©) Article 2 of the Order Commencing Rehabilitation Proceedings for Takata Service
Corporation, dated June 28, 2017.

5. THIS COURT ORDERS AND DECLARES that, in the event of any conflict between
the terms of the Claims Process Orders and the Orders of this Court made in the within
proceedings, the Orders of this Court shall govern with respect to Property (as defined in the
Supplemental Order (Foreign Main Proceeding) of this Court, dated June 28, 2017, as amended
by Order dated September 1, 2017 and as may be further amended by Order from time to time)

in Canada.
Aid and Assistance

6. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada, the United States of America,
Japan or elsewhere, to give effect to this Order and to assist the Debtors, the Foreign
Representatives, the Information Officer, and their respective agents in carrying out the terms of
this Order. All courts, txibﬁnals, regulatory and administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Debtors, the Foreign
Representatives, and the Information Officer, the latter as an officer of this Court, as may be
necessary or desirable to give effect to this Order, or to assist the Debtors, the Foreign
Representatives, and the Information Officer and their respective agents in carrying out the terms
of this Order. '

T THIS COURT ORDERS that each of the Debtors, the Foreign Representatives and the
Information Officer be at liberty and is hereby authorized and empowered to apply to any court,



tribunal, regulatory or administrative body, wherever located, for the recognition of this Order

and for assistance in carrying out the terms of this Order.

Effective Time

8. THIS COURT ORDERS that this Order shall be effective as of 12:01 a.m. on the date
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ON/BOOK NO: NTO
LE / DANS LE REGISTRE NO:

0CT 16 2017

NG

of this Order.

PER/ PAR:



Schedule “A” — Chapter 11 Debtors
1. TK Holdings Inc.
2. Takata Americas
3. TK Finance, LLC
4. TK China, LLC
5. TK Mexico Inc.
6. TK Mexico LLC
7. Interiors in Flight, Inc.
8. Takata Protection Systems Inc.
9. TK Holdings de Mexico S. de R.L. de C.V.
10. Industrias Irvin de Mexico, S.A. de C.V.
11. Takata de Mexico, S.A. de C.V.

12. Strosshe-Mex, S. de R.L. de C.V,



Schedule “B” — Japanese Debtors
1. Takata Corporation
2. Takata Kyushu Corporation

3. Takata Service Corporation
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SCHEDULE "F"



Court File No. CV-17-11857-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)
THE HONOURABLE MR. ) FRIDAY, THE 13"
)
JUSTICE HAINEY ) DAY OF OCTOBER, 2017

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, ¢. C 36, AS AMENDED

AND IN THE MATTER OF TK HOLDINGS INC., AND THOSE OTHER COMPANIES
LISTED ON SCHEDULE “A” HERETO (the "Chapter 11 Debtors")

AND IN THE MATTER OF TAKATA CORPORATION, AND THOSE OTHER
COMPANIES LISTED ON SCHEDULE “B” HERETO (the "Japanese Debtors", and
collectively with the Chapter 11 Debtors, the “Debtors”)

APPLICATION OF TK HOLDINGS INC. AND TAKATA CORPORATION
UNDER SECTION 46 OF THE
COMPANIES’ CREDITORS ARRANGEMENT ACT

SECOND DAY RECOGNITION ORDER

THIS MOTION, made by TK Holdings Inc. in its capacity as foreign representative (the
"U.S. Foreign Representative") of the Chapter 11 Debtors, pursuant to the Companies’
Creditors Arrlangement Act, R.S.C. 1985, c. C-36, as amended (the "CCAA") for an Order
substantially in the form enclosed in the Motion Record at Tab 5, was heard this day at 330

University Avenue, Toronto, Ontario.



ON READING the Notice of Motion, the affidavit of Keith A. Teel sworn October 5,
2017, (the “Teel Affidavit”) and the First Report of FTI Consulting Canada Inc., in its capacity
as Information Officer (the “Information Officer”), each filed,

AND UPON HEARING the submissions of Canadian counsel for the U.S. Foreign

Representative, counsel for the Information Officer, and any such other counsel as were present:

Defined Terms and Service

L. THIS COURT ORDERS that all capitalized terms used but not defined herein have the

meaning given to them in the Teel Affidavit.

2. THIS COURT ORDERS that the time for service of the Notice of Motion aﬁd the
Motion Record is hereby abridged and validated so that this Motion is properly returnable today

and hereby dispenses with further service thereof.
Recognition of U.S. Second Day Orders

3. THIS COURT ORDERS that the following orders, copies of which are attached as
Schedules “C” to “X” of this Order (collectively, the “U.S. Second Day Orders™) of the United
States Bankruptcy Court for the District of Delaware made in the Chapter 11 Proceedings are
hereby recognized and given full force and effect in all provinces and territories of Canada

pursuant to section 49 of the CCAA:

(a) Final Order Authorizing the Debtors to (I) Pay Prepetition Obligations Owed to
Certain Foreign Vendors and Lien Claimants and (II) Grant Administrative Status
for Certain Goods Delivered to Debtors Postpetition;

(b)  Final Order to (1) Pay Prepetition Wages, Salaries, and Other Compensation and
_Benefits, and (II) Maintain Employee Benefit Programs and Pay Related

Administrative Obligations;

(c) Final Order (I) Approving Debtors” Proposed form of Adequate Assurance of
Payment to Utility Companies, (II}) Establishing Procedures for Resolving



(d)

(e)

€]

(2

(h)

@

@

Objections by Utility Companies, and (III) Prohibiting Utility Companies from

Altering, Refusing, or Discontinuing Service; and

Final Order Authorizing the Debtors to (I) Pay Certain Prepetition Taxes and
Assessments, and (I) Authorize Banks to Honor and Process Related Checks and

Transfers;

Order Pursuant to 11 U.S.C. §§ 105(a), 327, 328, and 330 Authorizing the Debtor
to Employ Professionals Used in the Ordinary Course of Business Nunc Pro Tunc

to the Petition Date;

Order Pursuant to 11 U.S.C. §§ 331 and 105(a) Authorizing Debtors to Establish
Procedures for Interim Compensation and Reimbursement of Expenses of

Professionals;

Order Pursuant to 11 U.S.C. §§ 327(2) and 328(a), Fed. R. Bankr. P. 2014 and
2016, and Local Rules 2014-1 and 2016-1 Authorizing Debtors to Retain and
Employ Weil, Gotshal & Manges LLP as Attorneys for Debtors Nunc Pro Tunc to
the Petition Date;

Order Pursuant to 11 U.S.C. § 327, Fed. R. Bankr. P. 2014(a) and 2016, and Local
Rule 2014-1 Authorizing Debtors to Employ and Retain Prime Clerk LLC as
Administrative Advisor Nunc Pro Tunc to the Petition Date;

Order Authorizing the Debtors to Employ and Retain Richards, Layton & Finger,
P.A. as Co-Counsel Pursuant to Section 327(a) of the Bankruptcy Code,
Bankruptcy Rules 2014(a) and 2016 and Local Rule 2014-1, Nunc Pro Tunc to
the Petition Date;

Order Authorizing the Employment and Retention of Covington & Burling LLP
as Special Litigation, Regulatory and Corporate Counsel for the Debtors Nunc
Pro Tunc to the Petition Date;



(k)

M
(m)

()

(0)

®)

(@

™)

Order Pursuant to 11 U.S.C. §§ 327(a), 328 and 330(a), Fed. R. Bankr, P. 2014
and 2016 and Local Rules 2014-1 and 2016-1 For Authorizing Debtors to Retain
and Employ and PricewaterhouseCoopers LLP as Financial Advisors to the
Debtors Nunc Pro Tunc to the Petition Date and- Waiving Certain Information
Requireménts of Local Rule 2016-2;

Final Order to Pay Prepetition Obligations Owed to Certain Critical Vendors;

Final Order to (I) Continue Tooling and Warranty Programs in the Ordinary
Course of Business and Pay Prepetition Obligations Related Thereto, and (II)

Authorize Banks to Honor and Process Related Checks and Transfers;

Final Order to Continue Insurance and Surety Bond Programs and Pay All
Obligations With Respect Thereto;

Order Pursuant to 11 U.8.C. §§ 327(a) and 328(a), Fed. R. Bankr. P. 2014 and
2016 and Del. Bankr. L.R. 2014-1 Authorizing the Retention and Employment of
Lazard Freres & Co. LLC and Lazard Freres K.K. as Investment Banker to the
Debtors Nunc Pro Tunc to the Petition Date and Waiting Certain Information
Requirements of Local Rule 2016-2;

Order Pursuant to 11 U.S.C. §§ 105 and 1103 and Federal Rule of Bankruptcy
Procedure 2014 Authorizing the Retention and Employment of Frankel Wyron

. LLP Counsel to the Future Claimants’ Representative, Nunc Pro Tunc to July 24,

201_7;

Order Pursuant to 11 U.S'.C. §§ 105 and 1103 and Federal Rule of Bankruptcy
Procedure 2014 Authorizing the Retention and Employment of Ashby & Geddes,
P.A. as Co-Counsel to the Future Claimants’ Representative, Nunc Pro Tunc to
July 24,2017;

Order Appointing Roger .Frankel as Legal Representative for Future Personal
Injury Claimants Nunc Pro Tunc to July 20, 2017;



(s) Order Appointing Fee Examiner and Establishing Procedures for Consideration of

Requested Fee Compensation and Reimbursement of Expenses;

(1) Final Order (I) Authorizing Debtors to (A) Continue Their Existing Cash
Management System, (B) Honor Certain Prepetition Obligations Related to the
Use Thereof, (C) Provide Certain Postpetition Claims Administrative Expense
Priority, (D) Continue Intercompany Funding of Certain Non-Debtors, and (E)
Maintain Existing Bank Accounts and Business Forms; and (ID Extending Time
to Comply with Requirements of 11 U.S.C. § 345(b);

(W) Order Pursuant to 11 U.S.C. 105, 363 and 503 For Authority to Pay Fees and
Expenses Incurred by the NHTSA Monitor, to Pay the NHTSA Civil Penalty, and
to Honor Certain Related Obligations; and

(v)  Final Order (i) Authorizing Debtors to Enter into Accommodation Agreement and
Access Agreement With Certain Customers, (ii) Granting Adequate Protection to
Certain Consenting OEMs in Connection Therewith, (iii) Modifying the
Automatic Stay to Implement and Effectuate the Terms of the Interim Order, and
(vi) Scheduling a Final Hearing, ‘

4. THIS COURT ORDERS AND DECLARES that, in the event of any conflict between
the terms of the U.S. Second Day Orders and the Orders of this Court made in the within
proceedings, the Orders of this Court shall govern with respect to Property (as defined in the
Supplemental Order (Foreign Main Proceeding) of this Court, dated June 28, 2017, as amended

by Order dated September 1, 2017 and as may be further amended by Order from time to time) |

in Canada.
Information Officer

5. THIS COURT ORDERS that the First Report and the activities of the Information

Officer described therein be and are hereby approved.



Aid and Assistance

6. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada, the United States of America or
elsewhere, to give effect to this Order and to assist the Chapter 11 Debtors, the U.S. Foreign
Representative, the Information Officer, and their respective agents in carrying out the terms of
this Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Chapter 11 Debtors, the U.S.
Foreign Representative, and the Information Officer, the latter as an officer of this Court, as may
be necessary or desirable to give effect to this Order, or to assist the Chapter 11 Debtors, the U.S.
Foreign Representative, and the Information Officer and their respective agents in carrying out

the terms of this Order.

7. THIS COURT ORDERS that each of the Chapter 11 Debtors, the U.S. Foreign
Representative and the Information Officer be at liberty and is hereby authorized and empowered
to apply to any court, tribunal, regulatory or administrative body, wherever located, for the

recognition of this Order and for assistance in carrying out the terms of this Order.

4/,;:? < \

77°

ENTEREDATHNSCHTATORO

N /BOOK NO: ‘
EE //DANS LE REGISTRE NO:

OCT 16 LUV

N

PER | PAR:



8.

9.

Schedule “A” — Chapter 11 Debtors

. TK Holdings Inc.

Takata Americas

TK Finance, LLC

TK China, LLC -

TK Mexico Inc.

TK Mexico LLC

Interiors in Flight, Inc.

Takata Protection Systems inc.

TK Holdings de Mexico S. de R.L. de C.V.

10. Industrias Irvin de Mexico, S.A. de C.V.

11, Takata de Mexico, S.A. de C.V.

12. Strosshe-Mex, S. de R.L. de C.V.



Schedule “B” - Japanese Debtors
1. Takata Corporation
2. Takata Kyushu Corporation

3. Takata Service Corporation
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SCHEDULE "G"



B6 + REPORT ON BUSINESS

THE GLOBE AND MAIL

WEDNESDAY, OCTOBER 25,2017

Trump’s Fed chair options: major change or status quo

President says he is ‘very, very close’ to choosing between a current Fed Governor, an economics professor or bringing Yellen back

BINYAMIN APPELBAUM
WASHINGTON

The two men that U.S, President
Donald Trump is considering as
replacements for chair Janet Yellen
of the Federal Reserve have sharply
different views on monetary policy,
offering a stark test of Mr. Trump's
economic priorities.

The choice pits a status-quo candi-
date, a current Fed Governor, Jerome
H. Powell, against a Stanford Univer-
sity economics professor, John B.
Taylor, who is celebrated by many
conservative Republicans for his
insistence that the economy would
produce stronger growth if the Fed
would just get out of the way.

Mr. Trump said last week that he
also might nominate Ms. Yellen,
whom he said he liked “alot," to a
second term. He said on Monday
that a decision is “very, very close.”

Picking Mr. Powell could allow Mr.
Trump to install a Republican Fed
chairman without significantly alter-
ing monetary policy. Mr. Trump
prizes the fact that the economy is
growing and the rate

e 2
From left: Jerome Powell, Janet Yellen and John Taylor are all currently
under consideration for chair of the U.S. Federal Reserve. reuters

crease hefore the end of the year. It
has also begun slowly reducing its
$4.2-trillion (U.S.) portfolio of US.
Treasury debt and mortgage-backed
securities that it purchased during
the crisis to help lower borrowing
costs.

Mr. Powell, who joined the Fed in
2012, has generally supported the
Fed's expansive efforts to stimulate
growth. Analysts regard him as likely
1) :on(muc the Fed's gradual

of that al-

you want to maintain continuity."

But some Republicans in Congress
and some of Mr. Trump's advisers,
including Vice-President Mike Pence,
wanl to overhaul the central bank,
beginning right at the top.

Prof. Taylor has been one of the
Fed's most outspoken critics in
recent years, repeatedly arguing that
its stimulus campaign has done little
good, considerable harm and should
be ended as soon as possible. He also

has fallen to 4.2 per cent.

The Fed's current path includes a
gradual increase in the benchmark
interest rate, which it slashed to
nearly zero in the wake of the 2008
financial crisis. The Fed has raised
rates four times since then and is
expected to approve anotherin-

though perhaps pressing to raise in-
terest rates a little more quickly.
“Our view is Powell is the GOP ver-
sion of Yellen, with the added kicker
of wanting to reduce regulation,”
said Tom Porcelli, chief US. econo-
mist at RBC Capital Markets. He said
Mr. Powell was “the easy choice il

structural reforms to pre-
ventarepeat.

Prof. Taylor's signature proposal is
that the central bank should adopt a
policy rule - a mathematical formula
to guide the movement of its bench-
mark rate. Prof, Taylor, who devel-
oped the first such rule in the early
1990s, argues that this would make

manetary policy more predictable
and thus more effective.

Because such rules are calibrated
in normal times, that approach
could have curtailed the Fed's stimu-
lus campaign. Prof. Taylor's rule, for
example, suggests the Fed by now
should have raised its benchmark
rate to around 3.5 percent. The rate
currently sits between 1 per cent and
125 per cent.

Mr. Powell, along with most Fed
officials, argues that policy rules are
useful benchmarks, but human judg-
ment is indispensable. “Simple poli-
cy rules are widely thought to be
both interesting and useful, but to
represent only a small part of the
analysis needed to assess the appro-
priate path for policy,” he said in Feb-
ruary.“lam unable to think of any
critical, complex human activity that
could be safely reduced to a simple
summary equation.”

Prof. Taylor also favours restraints
on other aspects of the Fed's posicri-
sis response, including the bond-
buying campaign it undertook
known as quantitative easing.

Prof. Taylor warned repeatedly at
the time that the purchases would
resultin inflation. “We've got a high
inflation down the road for sure.” he
said in June, 2010. “When it will
come, | can’t predict. But unless
there's a change in policy we're going
to have inflation like back in the
1970s, or even more." Instead, infla-

tion has been persistently sluggish.

Prof. Taylor has since argued the
purchases did no good and that the
Fed should be restricted from buying
mortgage bonds, because that pro-
vides suppart for a particular kind of
borrowing - a decision that belongs
to fiscal policy makers.

Still, Mr. Trump has an opportuni-
ty to markedly reshape the Fed.
There are currently just four mem-
bers of the seven-member board, in-
cluding Ms. Yellen and Mr. Powell.
Mr. Trump's first pick for the board,
Randal K. Quarles, the Fed's vice-
chairman of supervision, has ex-
pressed support for Prof. Taylor's
approach to monetary policy. The re-
maining member, Lael Brainard,
whaose term expires in 2026, has said
the Fed should take a cautious
approach to raising rates.

Bult five regional presidents also
vote at each policy meeting. which
would help blunt any rapid change
in approach.

“There's a lot of continuity at the
Fed,” John Williams, president of the
Federal Reserve Bank of San Francis-
co.said in a recent interview. *We
have a deep bench of very profes-
sional staff and so I think that the
idea that suddenly the Fed turns on a
dime if certain positions change is
not really accurate. It’s a consensus-
driven organizatio

New York Times News Service

LEGALS

IN RE TK HOLDINGS, INC., £T AL, CASE NQ. 17-11375 (BLS)
NOTICE OF DEADLINES FOR FILING PROOFS OF CLAIM INCLUDING CLAINS OF POTENTIAL TAKATA ARBAG INFLATOR
QAMANTS

1 On June 25, 2017 the “Petition Date”), TK Holdings, Inc and certain of ts atfiiates (collectively, the *Debtors”) filed
chapter || cases in the United States Bankruptcy Court for the District of Delaware (the “ Bantrupicy Court'). The Debtors
are subsidiaries of Takata Corporation, a lapanese corperation engaged in the manulacture and sak of automalive
components. ickiding airbag inflators. Takata Corporation Hled a bankruplcy proceadng in lapan. This notice relates caly 1o
chaims aganst the Deblors in the US. and Mexico, The name and case number for each Deblor i Takata Americas,
17-41372: TK Finance, LLC, 17-11373; TK Chna, LLE, 17-11374; TK Holdings Inc., 17-11375 Takata Protection Systems
In., 17-11376; Intenors n Fight In¢., 17-11377, TK Mexico Inc., 17-11378, TK Mexxco LLC, 17-11379, TK Hokdings de
Mexco, 5. de RL. de (V. 17-11380; Iodusinas Irvin de Menco, SA- de CV, 17-11381; Takata de Mexco, SA. de (V,
17-11382, Stosshe-Mex, S de RL de CV, 17-11383.
2 On October 4, 2017, the Bankrupicy Court entered an order [Docket No 359) (the “ Bar Dute Order”) establishing
deadbnes for fing proots of clam m the Deblors” chapter 11 cases (each a *Proof of Galr ). including a deadine Jor
assertng chaums aganst any Deblor for monetary Josses, personal inpury, or death (whether past of Rature) ansing out of or
relating to an arbag containing phase-stabiized ammonwm nrate propellant (*PSAY Inflators’), or thew component parts,
manufactured of sold by the Debloes of their affiates prior to the Petition Date (each a “PPIC Clal) Excepl as otheswse
stated herewn, all persons (inchudng indrduals, partnerships, corporations, jont ventures, &nd rusts), and governmental
units who have a clam of potential claxm, inchusding under Bankruptcy Code section 503(b)(9), agamst any Deblor that
1052 belore the Petition Date, no malter how remote or conlingent, MUST FILE A PROOF OF CLAM,
L DEADUNES FOR FILING CLAMS
The deadhnes stated i the Bar Date Order for fig Proots of Claim ase as follows (collectively, the * Bar Dates’):
(a)For dhams against any of the Deblors other than (i) PPK Qaims and (s) clams of
Gavernmental Units (as definad bekow), the deadine to e a Prool of Gam is
November 27, 2017 at 5:00 pm. (Eastern Time) (the " Ganeral Bar Dade’):
(b) For PPIC Gams, the deadine 1o fils a Proof of Clasm is December 27, 2017 at
5:00 pm. (Eastern Time) (the *PPIC Bar Date’), and
(€1 For csms agamst any Debtor asserted by 2 governmental uni (as defined in
Bankruptcy Code section 101(27)), the deadiine to e a Proof of Gam is
December 22, 2017 at 5:00 pm. (Easten Time) (1he *Governmental Bar Date”|
IL WHO MUST FILE A PROOF OF CLAM
4 With bmited exceptions stated below, you MUST e a Proof of Claim to vote on the Debtors' chapter 11 plan or share in
distributions from the Deblors estates. Clams based on acts or omsssions of the Debtars before the Petaion Date must be
filed on or before the apphcable Bar Date, even if such chims are not now fxed, bquedated or certan or &id nol mature o
become faed, bquidated or certan before the Petition Date
5. Under Bankruptey Code section 101(5). “clam” means: (a) a nght to payment, whether or nal reduced to judgment,
Iquidated, unbquidated, fued, contingent, matured, unmatured, disputed, undisputed. legal, equitable, secured, or
unsecured; or (b) 2 nghl to an equitable remedy for breach ol pedormance  such breach gives rise 10 a ight lo payment,
whether such nght is reduced 1o dgment, fued, contingent, matured, unmatured, disputed, undisputed, secured, of
unsecured
1L SPECIAL PROVISIONS WITH TAXATA AIRBAG INFLATORS
6.1 you have a dam aganst the Debtors, inchuding for manetary koss, petsmahrmo(dnm {past or fulure) due (o your
Querent or past ownership ol a vehicle containing a PSAN Inflator ceqardiess of whether it is subject la recall or has already
been repaired of you have suffered no harm (as such claims may be deemed to have accrued before the Pettion Date), you
MIST fie a Proof of Gam kor your PPIC Caim before the PPIC Bar Date in accordance with the instructions below
7. The Debtors are not seeking o, and the PPIC Bar Date shall not, bar any indraduals from fiing claims against the
Debtors” estates for personal injury or wrongiul death tort ckaims that arise from o relate to incidents that occur after the
Petition Date o vehicles containing PSAN lnflator s or their component parts manufactured by the Deblors or thes
affibates.
8 You must file a Proaf of Clam even i you may be inchuded in, ot represented by, 3 purported class action, class sut, o
simdar achon against the Deblors.
9 Information about how 1o fle a Praof of Claim on account of a PPIC Clasm, nchuding how to file electronically, s avalable
at Ifestiudunng o PPIC W you fall 1o file a Proof of Claim by the PPIC Bar Date: (a) you may be forever barred,

form that substantially conforms to the proal of chaim forms, mchiding a specal proot of
dhsim form for PPIC Claims (collectively the
*Proof of Claim Forms’”), or Official Form No. 410;
(f) Certain other Bar Date Order exchisions apply
11 DO KOT FILE A PROOF OF CLAIM IF YOU DO NOT HAVE A CLAIM AGAINST THE DEBTORS.
Y. WHAT TO ALE
12. The Proof of Gaim Fotms may be obtamed from (a) the Debtors’ Court-approved claims and natiang agent, Prime Clerk
LLE {*Prime Oerk’), theough [KRestiucluing.com o¢
(b) the Bankruptcy Court's websde: mus«wuwwhrwhumqmy—hms Information abom fibng a PPIC Froof of Clam is
available at
13, Al Prool of Qam Forms must. (3) be signed by the chumant of its authorized agent, written n Engksh, and denominated in
US. currency (using the Petiton Date exchange rate # appéicable); (b) state mith specificity the legal and factual basss for the
alleged cham, and (<) alfach supporting documents, or if vekuminous of unavailable, 3 summary Any holder of 3 chaim against
mare than one Debtor must fie a separate prool of dlaim with respect to cach such Debtor Any holder of a clam must identiy
the Deblor against which its claim is assested and thal Deblor's banksupicy case number.
14, Your proct of clsim form (2) complete socsal secunty of tazpayer dentifcation numbers (orly inchide the
ast four digis). (b) a complete birth date (inchude coly the year), {c) the name of a munor {incude only ntials), or (d) fnancal
account numbers (nchude only the last four digts)
VL WHEN AND WHERE TO ALE A QAM
15. Extept as provded herein, 3l Proos ol Clam Forms must be flked (i) elecuonally through Preme Clerk's websde by using
IKBestructusing com unde the ok *Subrit 3 Claim” (ihe *Bectronis Fling Systen’) or (4) by delverng the onginal Prool of
Cam form 0. {a) by mad, TK Hokdings Inc., Claes Processing Center, c/o Prime erk LLC, Grand Central Staan, PO Box 4850,
New York, NY 101634850, o (b) by owernght, couner or hand defvery. TK Hokdings Inc., lams Processing Center, e/o Prime
Cerk LLC, 850 Thed Avenue, Sude 412, Brookhm, NY 11232 Proof of Claim Forms may not be delivered by facsme, telecopy.
or electronk ransmession (except those hlad thecugh the Electionk Fiing System)
Vil. RESTRUCTURING PROCEEDINGS OF DEBTORS' IAPANESE AFFLIATES
16. Takata Corporation, Takata Kyushu Corporation, and Takata Servie Corporation (collectively, * Takata faperr') commenced
proceedngs under the Cil Rehabitation Azt in lapan, where they are seeking recognition by the Bankruplcy Court under
Bankruptcy Code Chapter 15. Parbes with clams agamst Takata lapan can obtain mdormation at yeaw takala (o
VAL RESTITUTION RUND

17. Indroduak who have suffered, oc will sulfer, persanal inpry caused by a PSAN Inflator may be ebgible for compensation from
Restitution Funds established by order of the Federal Court ko the E.D. of Michgan. The Court has appomted a Speaial Master,
Prol Enc D Green, 1o administer the claimant ion process and make regarding fund distnbution. if
you bebeve you may quality for compensation from the Restitution Funds, visit wuw takataspaciakmastar com fos further
information.

X PLAN AND DISCLOSURE STATEMENT

18. The Debtors will so0n file a chapter 11 plan of reoiganazation (the * Plan’) and disclosure statement (the * Discasure
Statement”) The Plan wil describe the propased treatment of clums against, and interests in, the Debtors; the Dischosure
Statement wil provide information abut the Plan and Deblors The Banksuplcy Court will hold hearings 1o consider, and has set
deadines to chiect o, the Disdhosure Statement and Plan.

Dsclosure Staterment Heanng January 3, 2018 at 10:00 am. (Easter Time), with objections due by December 27, 2017, at
400 pm. (Eastern Time);

fonlwml‘.n:‘l;nw February 13, 2018 at 10:00 am. (Eastern Time), with objectons due by February 6, 2018, at 400 pm.

19. To recene natices or revew the Pian and Desclosure Statement, register your emal address at IKRestructuring com/PPKC
Al documents fled with the Bankruptcy Court are avalable for inspection at the Office of the Clerk of the Court of free of
charge at IKBestructuring conVPPIC. The Plan will bind all crecitors and interest hokders upon its confirmation. i you wish to
ab,«”aﬂanuﬂs(hswtﬂalmm you must properly Ble and serve an objection by the appicable deadine ksted above

20, RELEASES. The Pian wil ey contaln broad releases of third-party clams and related Ijunction provisons. I spproved,
these provisions could release claims you hold against certan third parties, including Joyson KSS Auto Safety SA. (fogether, with
mumdhmwmmumhmw mhruphghmmyui;(u&l/
review the full text of the Plan's relesse, Injunction, out” provision at

y appicable release

DRestnucturiog con/PPK.
21, SALE "FREE AND CLEAR " The Pian wil provide for the Plan Sponsor’s acquisition of substantially ad assets of the Deblors
(with speciied exdusions generaly related 10 Takata's PSAN Infator business) free and dear of all daims and Interests

estopped, and erjolned from asserting a PPIC Clakm against the Debtors even If your koss of Infury does nat ocaur untl (colectively m-wmw').muwmwwnmhmwﬂmmq
mmhum(mhwlﬁ7m (b) the Debiors and their property may be forever discharged daims of the Debtors or Takata unicss R xpressly agrees o da so, Without Emiting the foregoing, the Plan Sponsor s not
Tabilty 10 such dai; and (¢) you may y acoount mmm-wmrwhwmummmmu-m).mq Qaims. I you do
of such dain, ot o a el objecton th wptcy ~mm challenge the sale of the Debiors' asses “iree and
N WHO NEED NOT FILE A PROOF OF QLM du‘d"-'— up , approval of the “free and dear”
10. You do g need to e a proof of claim on or prior (o the apphcable Bar Dates i le ¥ ,.........:.m‘ ‘against the Plan
() Your chim is lsted on the Debtors” schedules of assets and kabiities fled with Sponsor and IlHdN!WI

the Cour! (the * Schedides™ avadable at ) and
{11 gt ksted on the Schedules as “dsputed.” “contingent,” or “unbquidated.” and
(8) you 9 ot dispute (1) the amount, nature, and poonty of the clam as set forth
w0 the Schedules, and (1l that the chasm is an obigation of the speciic Deblor
against which the chaim s ksted i the Schedules;

(b) Your claim has bzen fully pard;

{c) You hokt a dlaim allowable unider Bankrupicy Code section 503(b) and 507(a)
(2) as an administrative expense (gther thap a section 503(b)(9) chaimholder),

() You hold a claim that has been allowed by order of the Bankruptcy Court
entered on o belore the apphcable Bar Date;

(e} You already fled a Proof of Claim with Prime Clerk or the Barkruptcy Court
aganst any of the Deblors with respect to the claim being asserted, utduing a cam

X CONSEQUENCES OF FAILURE TO FILE A PROOF OF CLAIM BY THE APPLICABLE BAR
22 ANY HOLDER OF A CLAM NOT EXEMPTED FROM THE REQUIREMENTS OF THE BAR DAIE ORDER AND THAT FAILS TO TIMELY
FILE A PROOF OF CLAIM IN THE APPROPRIATE FORM SHALL HOT BE PERMITTED TO VOTE ON ANY PLAN OF RECRGANIZATION
FILED IN THESE CASES AND SHALL RECEIVE NO DISTRIBUTION IN THE DEBTORS' CASES ON ACCOUNT OF SUCH CLAIM.
23 A hoider of a potential chaim against the Debtors should consult an attorney regarding any matters not covered by this
Hotce, such as whether the holder should tle a Proof of Gaim Form.
Dated October 4, 2017

BY ORDER OF THE COURT

Wiimington, Delaware
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AVIS LEGAUX ET APPELS D OFFRES

Avis public

Ré

ie des alcools, de

courses et des jeux
Avis de demandes relatives LAVILLEDE MOnTH
& un permis ou & une licence

Toute personne, société ou assodation au sens du Code civil peut, dans les trente
jours de I publication du présent avis, s'opposer & une demande relative au
permis ou 3 la licence ci-aprés mentionnée en transmettant 4 la Régie des alcools,
des courses et des jeux un &t sous affirmation solennelle faisant étal de ses motifs
ou intervenir en faveur de la demande, s'il y a eu opposition. dans les quarante-

3 ovis

ou places, afin d'en devenir propy
de la Charte de fa Ville de Montréal :

Québec, formant une pa;
Talon Est at Villera

AVIS PUBLIC EN VEITET.IJ DE L'ARTICLE 192 DE L'ANNEXE C DE LA CHARTE DE
L

Avis est donné qu'aux dates ci-aprés mentionnées
i Iesquels forms
taire en vertu de I'article 192 de Fannexe C

- les lots 3 460 198, 3 460 239, 3725 779, 3 726 061 et 3 726 062 du cadastre du
fe Ia rue Saint-André. situés enure -

Appel d'offres

i e R
AVIS PUBLIC

DE NOTIFICATION

(135,136 €1 137 C.p.c)

PAR ORDRE DE

LHUISSTER:

vis estdonné 3 9770

4303 QUEBEC INC., que |2

Service de 'approvisionnement
Appel d'ofires : 17-16118
Appel d'offres pour octroi dun contrat pour
Vutilisation d'une solution logiciel ~ service (SaaS)
en infonuagique de gestion des ressources
humaines et paie
L'ouverture des soumissions prévus pour le

1a Ville a approuvé Ia
des rues, ruclles, voies

Cour d Québ
et e SAINT FRANCOLS,
une Demande inroduc-
ve dingance Une copie
de cene demande e de

cing jours de la publication du présent avis.
Cette opposit doit &t
tout tant d'élablic

o dune preuve a anmanl de

de
Extension (DA176896069 - 1* septembre 2017)

- les lots 2 336 120 et 2 336 412 du cadastre du Québec, formant une partie de Ia
rue Saint-Andre. mun entre s rues Bélanger et Dz Canteinau Ext, dans les

¥ 8 novembre 2017 est reportée au 4 décembre 2017 Tavis dassgnaton ont #é
# 10 h 30 dans les locaux du Service du greffe de lassés 3 Nintention de la
Ihétel de ville. panie délendercise, au

Fait & Montréal, ls 27 octobre 2017 grefle du tnbunal,

50 e pat
adressée 3 1 Régie des alcools, des courses et des jeux, 1, rue N "

&nm de sice de Sher

a Petite-Pawrie et ¥ Le greffier de ta Ville ooke siué Ju 375 rue
Est, bureau 9.01, Montréal, (Québec) H2Y 1B6. Extension lDAnmsoso - ummm 2017) Yves Saindon, avocat King Ouea 3 sm};.:;n;
Les iétaires des s opriés en vertu de Iarticle 192 peavent i v
oun W  pmeon | vown Wowor  poeon réclamer une indemnité de la Ville. A défaut d'entente, Findemnité est fixée par e i cedogné.
0 veorn A CMMRC Drmaunon | (e Uik le Tribunal adminisiratil du Québec b la demande d pmnnamm ou de In e répondse dans les 3
> o Ville. et les articles 68 & 68 de la Loi sur 'expropriation (RLRQ, chapitre E-24) . = fours de [a préente
s S e Ll M Ll ) s'appliquent, compte tenu des adaptations nécessaires. Avis legaux A &t de répandre
Sliione Gifws  mben | weclos Toewe el Cet avis est le troisiéme de trois que 1a Ville ast tenue de publier. ls d'off g el eed
1 e (Ouibecd |41 ruedebanc drTaen  WIP2I Fait & Monteéal, le 27 octobre 2017 et appels doffres D canie ik, &ure
2?:“ Lo greffier de la Ville, autre avis dés Fexpiration
Pl LRl Yves Saindon, avocat Les réservations doivent étre faites avant S nacl el ped
3% 15 h pour (2)jours plustard, | | [752 200
Publications du lunds A Monireal,
uébec Eaea Réservatians avant 11 h le vendredi ie 25 ocwbre 2017
Bm3 X Sonia Lavase,
Pyblications du mards huissier de justice
1-888-234-8533 Resarvations avant 16 h le vencdredi
51 570
Baismhmy POUR NOUS JOINDRE st
AVIS A TOUS NOS ANNONCEURS @ beizis
Vauillez. sl vous platt, prendra connaissance de voirs annonce st nous = > == . Tél. : 514-985-3344 // Fax : 614.965:3340
Kignaler toute anomalie qui s'y serait glissée. En cas der La suite des avis se trouve " 314 2214000 s3400
reur de léditeur, sa responsabilité se fimite au codt de fa parution. en page B 8 doft e
infc@uizophrene e o

IN RE TK HOLDINGS, INC., ET AL., AFFAIRE N° 17-11375 (BLS)

AVIS DE DATE LIMITE POUR LE DEPOT DES PREUVES DE CREANCES, Y COMPRIS LES
EVENTUELLES RECLAMATIONS CONCERNANT LES GONFLEURS D'AIRBAG TAKATA

1. Le 25 juin 2017 (I8 « Date de la requéte »), TK Holdings, Inc. et certaines de ses filiales (collectivement, les
« Débiteurs ») ont déposé des requétes en vertu de larticle 11 suprés du tribunal des faillites du district de I'ftat
américain du Delaware (e « mmul des faillites »). Les Débiteurs sont des filiales de Takata Corporation, une
société juponaise active dans la ion e1 la vente de iles, dont des gonfleurs d'airbag. Takata
Carporation lancé une procédure de déclaration de faillite au Jspon. Le présent avis concerne uniquement les
réclamations contre les débiteurs basés aux Etats-Unis et au Mexique, Le nom et le numéro de dossier de chaque
débiteur sont les suivants : Takata Americas, 17-11372 ; TK Finance, LLC, 17-11373 ; TK China, LLC, 17-11374 ;
TK Holdings Inc., 17-11375 ; Takata Protection Systems Inc,, 17-11376 ; Interiors in Flight Inc., 17-11377 ; TK
Mexico Inc., 17-11378 ; TK Mexico LLC, 17-11379 ; TK Holdings de Mexico, S. de R.L. de C.V., 17-11380;
Industrias Irvin de Mexico, S.A. de C.V., 17-11381 ; Tukata de Mexico, S.A. de C.V,, 17-11382 ; Strosshe-Mex, S. de
R.L.deC.V, 17-11383.
2. Le 4 octobre 2017, le Tribunal des faillites 8 rendu une ordennance |Dossier N° 959] ('« Ordonnance fixant la
date limite ») fixunt les dates limites pour le dépdt des preuves dans les 11 dossiers des Débiteurs en vertu de Farticle
11 (une « Preuve de créance » pour chacun), dont unc date limite pour le dépdt des réclamations contre un Débiteur
pour des pertes financiéres, des préjudices corporels ou des déces (passés ou futurs) dus & ou en lien avec un airbag
contenant un gaz propulseur & base de nitrate d'ammonium stabilisé en phase (« Gonfleurs PSAN »), ou avec certains
de leurs composants, fabriqués ou vendus par les Débiteurs ou leurs sociétés affiliées avant la Date de la requéte
(chacune étant dénommée « Réclamation PPIC »). Suuf indication contraire dans le présent avis, toutes les personnes
ly cumpm les personnes phynqun, In sociétés, Jes coentreprises e les groupes) et les organes publics qui ont une

ou une contre un Débiteur, y compris en vertu de larticle 503 (b) (9) du Code des
faillites, née avant la Date de In requéte, peu importe que la réclamation soit éventuelle ou isolée, DOIVENT
DEPOSER UNE PREUVE DE CREANCE.
L. DATES LIMITES POUR LE DEPOT DES RECLAMATIONS
3. Les dates limites stipulées dans I'Ordonnance fixant In date limite pour le dépét des preuves de réclamation sont les
suivanes (collectivement dénommées les « Dates limites ») :

() Pour les réclamations contre les débiteurs autres que (i) ley PPIC et (ii) les

V. QUELS DOCUMENTS FAUT-IL PRODUIRE 7
12. Vous pouvez obtenir des Formulaires de Preuve de créance auprés de : a) l'agent notificateur des
demandes approuyée par le Tribunal, e Premicr pciﬁﬂ LLC (« m.m,nmn ), sur

ou
site internet du Tribunal des faillites | www.uscourts. fc
dépdt d'une Preuve de créance PPIC sont disponibles sur
13. Tous les Formulaires de Preuve de créance doivent :

(b) sur le
sur le

. Des

JIKRestructuring com/PRIC.
) étre signés par le demandeur ou son représentant
autorisé, rédigés en anglais et libellés en dollars américains (en utilisant le cas échéant le taux de change
applicable & la Date de la requéte) ; b) préciser, avec précision, le fondement junmqm: et fmuel dels
réclamation alléguée, et c) joindre des pidces justificatives ou, si elles sont oui
résumé de celles-ci. Tout titulaire d'une créance contre plus d'un Débiteur doit déposer une Preuve de nﬁunce
distincte pour chacun des Débiteurs. Tout titulaire d'une créance doit identifier le Débiteur cantre lequel il
dépose sa réclamation et le numéro du dossier de faillite du Débiteur.
14. Votre formulaire de Preuve de créance : (a) les numéros d'identification auprés des
autorités sociales ou fiscales en entier (mais sculement les quatre derniers chiffres), (b) une date de naissance
compléte (mais sculement 'unnée), (c) le nom d'un mineur d'ge (mais sculement les initiales) ou (d) des
ouméros de comptes bancaires (mais seulement les quatre demiers chifres).
VL QUAND ET OU DEPOSER UNE RECLAMATION 7
15. Sauf disposition dans le présent avis, tous les Formulaires de demande de r!chmlhrm doivent étre
déposés (i) par voie électronique sur le site intemet du Premier greffier, sous le lien

« Déposer une réclamation » (le « Systéme de dépét électronigue ») ou (ii) en remettant Je Formulaire de
Preuve de créance original 4 : (s) par courrier, TK Holdings Inc., Centre de traitement des réclamations, c/o
Premicr greffier LLC, Grand Central Station, PO Box 4850, New York, NY 10163-4850, ou (b) par service
dexpédition, coursier ou remise en main propre & TK Holdings Inc., Centre de traitement des réclamations, ¢/
© Premier greffier LLC, 850 Third Avenue, Suite 412, Brooklyn, NY 11232. Les Formulaires de Preuve de
crtance ne peuvent étre envoyés par 1élécopic, fax ou transmission électronique (8 lexception de ceux
déposés par Je binis du systéme de dépdt électronique).
VI, PROCEDURES DE RESTRUCTURATION DES AFFILIES JAPONAIS DES DEBITEURS
16. Takata Corporation, Takata Kyushu Corporation ¢t Takata Service Corporation (collectivement, « Takata
Japon ») ont entamé des poursuites en vertu de Ia Loi de rébabilitation civile au Japon, o elles demandent la

des organes publics (telles que définies ci-dessous), la date limite pour déposer une Preuve de créance cst
Ie 27 novembre 2017 & 17 b (beure de New York) (la « Date limite générale ») ;
(b) Pour les Réclamations PPIC, la date limite pour déposer une Preuve de créance est le 27 décembre
2017 & 17 b (heure de New York) (1a « Date limite PPIC ») ; ¢t
(c) Pour les réclamations contre un Débiteur déposées par un organe public (au sens de Iarticle 101 (27)
du Code des fuillites), la date limite pour déposer une Preuve de créance est le 22 décembre 2017417 h
(beure de New York) (la « Date limite pour les organes publics »).
11. QUI DOIT DEPOSER UNE PREUVE DE CREANCE
4. A quelques exceptions prés, reprises ci-dessous, vous DEVEZ déposer une Prouve de créance pour voter sur Je
plan de réorganisation des créanciers en vertu de larticle 11 ou participer sux répartitions provenant de la liquidation
des actions des Débiteurs. Les réclamations basées sur des actes ou des omissions des Débiteurs avant s Date de 1a
requéte doivent étre déposées au plus tard & la Date limite applicable, méme si ces créances sont maintenant fixées,
déterminées ou certaines, ou si clles n'étaient pas arrivées & échéance ou fixées, déterminées ou certaines avant la Date
de la requéte.
5. !inr:gnu du pamgraphe 101 (5) du Code des faillites, les « créances » doivent étre entendues comme : a) un droit
au paiement d'une somme, qu'il ait ou non fait Fobjet d'un jugement définitif, ét¢ déterminé ou non, qu'il soit fixé,
conditionnel, échu, non échu, contesté, non :unl:ne, !épl. equiuhlz garanti ou non garanti ; ou b) un droit 4 un
recours en pour défaut ions si ce défaut donne liew & un droit au paiement, que ce
droit ait ou non fait 'objet d'un jugement défmmf ¢1¢ acquitté ou non scquitté, qu'il soit fixé, conditionnel, échu, non
&chu, contesté, non contesté, 1égal, équitable, garanti ou non garanti.
LiL DISPOSITIONS PARTICULIERES POUR LES PROPRIETAIRES DE VEHICULES EQUIPES DE
GONFLEURS D'AIRBAGS TAKATA
6. Si vous avez une réclamation contre les Débiteurs, y compris pour perte financidre, blessure carporelle ou décés
(passé ou futur), par rpport & vatre propriété actuclle ou passée d'un véhicule contenant un gonfleur PSAN, peu
importe qu'il fasse 'objet d'un ppel de produit ou quiil ait déja été réparé ou que vous n'ayez subi aucun préjudice
(puisque ces réclamations peuvent étre considérées comme étre nées avant la date de la Requétc), vous DEVEZ
déposer unc Preuve de créance pour votre Réclamation PPIC avant ls date limite PPIC, conformément sux
instructions ci-dessous.
7. Les débiteurs ne cherchent pas,et la Date hmn: D¢ pourra interdire & quiconque de de'pnm dcs demundu de
paicment sur le patrimoine des Débiteurs pour des préj corporels ou des
intéréts suite 4 un décés, qui découlent ou se rapportent 4 des événements survenus aprés Is Date de In uqn!u
impliquant des véhicules contenant des gonfleurs PSAN ou certains de leurs composants fabriqués par les Débiteurs
ou leurs filiales,
8. Vous devez déposer une Preuve de créance méme si vous pouvez faire partic ou étre représenté dans uen action
Judiciaire collective, un recours collectif ou une action similaire contre les Débiteurs.
9. Vous trouverez des consignes sur le dépbt d'une Preuve de c!él.nce pour une Réclamation PPIC, y compris sur le
dépot par voie électronique, 4 I'adresse suivante © . 81 yous ne déposez pas de Preuve de
créance nvant la Dute limite PPIC : () vous pouvez tre empché, Interdit et précius i jumuis de faire valoir
une Réclamation PPIC contre les Débiteurs, méme si votre perte op dommuge survient dans le futur (sous
réserve du parugraphe 7 du présent avis) ; b) les Débiteurs et leur patrimoine peuvent étre décburgés pour
toujours de toute dette ou responsbilité & Pégurd de telles réclamations ; et (c) vous ne pouvez ne recevolr
wucune répurtition au titre d'une telle réclamation.
IV. QUI NE DOIT PAS DEPOSER UNE PREUVE DE CREANCE
10. Vous ne devez pas déposer de Preuye de créance nu plus tard le jour de Ja Date limite, si ;
(8)Votre demande est inscrite sur les listes d'actifs et de passifs des Débiteurs déposées auprés de la Cour
(lew « Listes », que vous pouvez consulter sur www primeclerk comviakataschedules) et (i) quelle n'est
s (if) reprise sur les listes en tant que « contestée », « conditiannelle » ou « non acquittée », et que vous
ne contestez pas (1) le montant, Ja nature et ls pricrité de la réclamation tels qu'énoncés dans les Listes, et
(11) que Is réclamation est une obligation du débitcur contre lequel la réclamation est inscrite sur les
Listes ;
(b)Votre réclamation vous a é1é entiérement payée ;
(c)Vous détencz une créance admissible cn vertu des articles 503 (b) <t 507 (a) (2) du Code des faillites &
titre de frais administratifs (autre qu'un créancier définl par 'nrticle 503 (b) (9));
(d)Vous détencz une créance qui a é1¢ sutoriséc par ordannance du Tribunal des fillites et déposée au
plus tard & la date limite applicable;
(€)Vous avez déja déposé une Preuve de créance suprés du Premier greffier ou du Tribunal des faillites
contre I'un des débiteurs par mppart & la uhncc. au moyen d'un formulaire de réclamation qui est
conforme en substance 4 la preuve des de ion, y compris un spécial de
Preuve de créance pour les PPIC les « Fe de Preuve
de créance »), ou Formulaire officieln ° 410 ;
() Certaines autres exclusions & 'Ordommance fixant la date limite sont d'spplication.
11. NE DEPOSEZ PAS DE PREUVE DE CREANCE S1 VOUS N'AVEZ AUCNE RECLAMATION CONTRE LES
DEBITEURS.

de In Cour des faillites en vertu de l'article 15 du Code des faillites. Les parties syant des
réclamations contre Takata Japon peuvent obtenir des informations sur syww takata com.
VIIL FONDS DE RESTITUTION
17. Les personnes qui ont subj ou qui subissent des domnugu corporels causés par un Gonfleur PSAN
peuvent avoir droit 4 une i ion du Fonds de resti établi par du Tribunal fédérml
pour le District Est du Michigan. LA I'nhunll u désigné un Maitre spécial, le pm!umu Eric D. Green, pour

i le processus d'i du et émettre des In
répantition du fonds. Si Yous cToyez que vous pouvez svoir droit 4 une indemnisation du Fonds de restitution,
visitez pour plus dinformations.
IX, PLAN ET DECLARATION DE DIVULGATION
18, Les déblll:un déposeront bientdt un plan de réorganisation en vertu de larticle 11 (le « Plan ») et une

de jon (la « de ») Le Plln décrirs Je traitement pmpnué des

créances envers les déhllc\m et des intéréts, et la ion de ion fournira des infi sur le
Plan et les Débiteurs. Le Tribunal des faillites ticndrs des sudiences pour examiner la Déclaration de
divulgation ct le Plan et fixera des dates limites pour ¥y opposer.

Audience sur la Déclaration de divulgation, Le 3 janvier 2018 & 10 h (heure de New York), et les objections
doivent étre déposées svant le 27 décembre 2017 & 16 h. (heure de New York) ;

Audience de confirmation. Le 13 février 2018 & 10 b (heure de New York), et les objections doivent &tre
dépostes avant le 6 février 2018, & 16 b (beure de New York).

19. Pour recevoir des avis ou examiner le Plan cf la Déclaration de divulgation, enregistrez votre adresse ¢-
mail sur IK ing.com/PRIC. Tous les déposés auprés du Tribunal des fllllll:s sont
disponibles pour inspection au Buresu du greffier du Tribunal, ou gratuitement sur

ERIC. Dés sa confirmation, le Plan sera contraignant pour fous les créanciers et les titulaires d'intéréts. Si
vous souhaitez vous opposer au Plan ou d la Déclaration de divulgation, vous devez remplir correctement et
déposer une objection avant la date limite nppllrnblt comme définie ci-dessus.

20, PUBLICATIONS. Le plan des des

et des dispositions relatives nux In]un:(kml connexes. 5§ elles sont spprouvées, ces dispositions
pourraient publier les créances que vous détenez contre certains tiers, y compris Joyson KSS Auto
Sufety S.A. (désigné conjointement, svec une ou plusieurs de ses fitlales ou sociétés affiliées actuelles ou
futures, en tant que « Commanditaire du plan »). Ce qui précide n'est qu'un rl:nmé dn dispositions.
Examinez nttentivement le texte intégral de In du plan, de |
connexes et de toute relutive nux « »ihln

de tiers

sur '|'|{ soml

ERIC.

21. LIBRE ET QUITTE. Le Plun prévoira I'ncquisition par le Commuanditaire du plan de la quasi-
totulité des uctifs des Débiteurs (svec des exclusions spécifies et généralement liées & I'activité Gonfleur
PSAN de Tak: libre et quitte de toutes les créances et de tous les intérits (collectivement dénommés
les « Créances et Intéréts »), & Pexception de certuins pussifs expressément nssumés. Le Commundituire
du plan n'usyumery sucune créunce des débiteurs ou de Takats & moins d'exprimer son uccord en ce
sens. Suns limiter In partée de ce qui précide, le Communditaire du plan n'sssumern sucune créance ou
dette suns lien uvec les Gonfleurs PSAN (et le guz ), ¥ compris les Réclamations PPIC. Si
vous ne déposez pas en temps voulu d'objection nu plan suprés du Tribunal des fuillites, vous perdrez
votre droit de contester la vente des actifs des Débiteurs « ibres et quittes » de toute créance ef intérét
et d'entumer toute procédure & cet égurd, L'approbation par e Tribunal des failles de Ia vente « libre et
quitte de toute créance » et de I'injonction afférente signifie que vous serez & Jamals emplché de falre
valolr vos créances et intéréts contre le Commanditaire du plan et diverses wutres personnes gul luf
sont liées. Nous vous conseillons d'examiner le texte Intégral de cette disposition

sur;

X. CONSEQUENCES DU ntMu‘l DE DEPOSER UNE PREUVE DE CREANCE AVANT LA DATE
LIMITE

22. TOUT TITULAIRE D'UNE CREANCE NON EXEMPTE DES OBLIGATIONS ENONCEES PAR
LORDONNANCE FIXANT LA DATE LIMITE ET QUI NE DEPOSE PAS UNE PREUVE DE CREANCE
DANS LES DELAIS PREVUS ET AU FORMAT APPROPRIE: NE SERA PAS AUTORISE A EXPRIMER
SON VOTE CONCERNANT UN PLAN DE REORGANISATION DEPOSE DANS CES DOSSIERS ET
NE RECEVRA AUCUNE REPARTITION DANS LE CADRE DES PROCES DU DEBITEUR PAR
RAPPORT A CETTE CREANCE.

le 4 octobre 2017
Wilmingtan, Delaware

PAR ORDONNANCE DU TRIBUNAL




SCHEDULE "I"



Court File No. CV-17-11857-00CL

TK HOLDINGS INC., TAKATA CORPORATION,
AND RELATED PARTIES

FIRST REPORT OF FTI CONSULTING CANADA INC., IN ITS
CAPACITY AS INFORMATION OFFICER

September 28, 2017



Court File No. CV-17-11857-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C-36, AS AMENDED

AND IN THE MATTER OF TK HOLDINGS INC., AND THOSE OTHER
COMPANIES LISTED ON SCHEDULE "A" HERETO (the "Chapter 11
Debtors")

AND IN THE MATTER OF TAKATA CORPORATION, AND THOSE OTHER
COMPANIES LISTED ON SCHEDULE "B'" HERETO (the "Japanese Debtors",
and collectively with the Chapter 11 Debtors, the "Debtors")

APPLICATION OF TK HOLDINGS INC. AND TAKATA CORPORAITON
UNDER SECTION 46 OF THE
COMPANIES' CREDITORS ARRANGEMENT ACT

FIRST REPORT TO THE COURT
SUBMITTED BY FTI CONSULTING CANADA INC.
INITS CAPACITY AS INFORMATION OFFICER

INTRODUCTION

1 On June 25, 2017, TK Holdings Inc. ("TK Holdings"), Takata Americas, TK
Finance, LLC, TK China, LLC, TK Mexico Inc., TK Mexico LLC, Interiors in
Flight, Inc., Takata Protection Systems Inc., TK Holdings de Mexico S. de R.L.
de C.V., Industrias Irvin de Mexico, S.A. de C.V., Takata de Mexico, S.A. de
C.V. and Strosshe-Mex, S. de R.L. de C.V. (collectively, the "Chapter 11
Debtors") filed voluntary petitions for relief under chapter 11 of title 11 of the
United States Code (the "Bankruptcy Code") in the United States Bankruptcy
Court for the District of Delaware (the "U.S. Court") (the "Chapter 11

Proceedings").



Concurrently, albeit on June 26, 2017, in Japan, Takata Corporation, Takata
Kyushu Corporation and Takata Service Corporation (the "Japanese Debtors",
and collectively with the Chapter 11 Debtors, the "Debtors") initiated civil
rehabilitation proceedings with the 20th Department of the Civil Division of the
Tokyo District Court under the Civil Rehabilitation Act of Japan (the "Japanese
Proceedings", and collectively with the Chapter 11 Proceedings, the "Foreign

Proceedings").

The Chapter 11 Debtors obtained certain First Day Orders (listed below) from the
U.S. Court on June 27, 2017.

On June 28, 2017, TK Holdings, as the foreign representative of the Chapter 11
Debtors (the "Chapter 11 Foreign Representative"), obtained an order of the
Ontario Superior Court of Justice (Commercial List) (the "Canadian Court"),
among other things, granting a stay of proceedings against the Chapter 11 Debtors
pursuant to Part IV of the Companies' Creditors Arrangement Act (the "CCAA")

(the "Initial Recognition Order").

Also on June 28, 2017, the Canadian Court issued a supplemental order (the
"Supplemental Recognition Order", and together with the Initial Recognition
Order, the “Canadian Recognition Orders™) which, among other things, (i)
appointed FTI Consulting Canada Inc. as an officer of the Court (the
"Information Officer"), and (ii) recognized the following "First Day Orders" of

the U.S. Court in the Chapter 11 Proceedings:
1. Order Directing Joint Administration of Chapter 11 Cases;
2. Order Appointing Prime Clerk LLC as Claims and Noticing Agent;

3. Interim Order (i) Authorizing Debtors to Enter into Accommodation
Agreement with Certain Customers, (ii) Granting Adequate Protection to
Certain Consenting OEMs in Connection Therewith, (iii) Modifying the
Automatic Stay to Implement and Effectuate the Terms of the Interim
Order, and (vi) Scheduling a Final Hearing;



4. Interim Order (I) Authorizing Debtors to (A) Continue Their Existing
Cash Management System, (B) Honor Certain Prepetition Obligations
Related to the Use Thereof, (C) Provide Certain Postpetition Claims
Administrative Expense Priority, (D) Continue Intercompany Funding of
Certain Non-Debtors, and (E) Maintain Existing Bank Accounts and
Business Forms; and (II) Extending Time to Comply with Requirements

of 11 U.S.C. § 345(b);

5. Interim Order to (I) Pay Prepetition Wages, Salaries, and Other
Compensation and Benefits, and (II) Maintain Employee Benefit

Programs and Pay Related Administrative Obligations;

6. Interim Order to Pay Prepetition Obligations Owed to Certain Critical

Vendors;

7. Interim Order Authorizing the Debtors to (I) Pay Prepetition
Obligations Owed to Certain Foreign Vendors and Lien Claimants and (II)
Grant Administrative Status for Certain Goods Delivered to Debtors

Postpetition;

8. Interim Order to (I) Continue Tooling and Warranty Programs in the
Ordinary Course of Business and Pay Prepetition Obligations Related
Thereto, and (II) Authorize Banks to Honor and Process Related Checks

and Transfers;

9. Interim Order to Continue Insurance Programs and Pay All Obligations
With Respect Thereto;

10. Interim Order to (I) Pay Certain Prepetition Taxes and Assessments,
and (II) Authorize Banks to Honor and Process Related Checks and

Transfers;



11. Interim Order (I) Approving Debtors' Proposed form of Adequate
Assurance of Payment to Utility Companies, (II) Establishing Procedures
for Resolving Objections by Utility Companies, and (III) Prohibiting

Utility Companies from Altering, Refusing, or Discontinuing Service;

12. Order Enforcing the Protections of 11 U.S.C. §§ 362, 365, 525, and
541(c);

13. Order authorizing TK Holdings, Inc. to Act as Foreign Representative
on Behalf of the Debtors' Estates; and

14. Order Implementing Certain Notice Procedures and Approving the

Form and Manner of Notice of Commencement.
No recognition of the Japanese proceedings was sought at that time.

On July 12, 2017, the plaintiffs in the Continuing Actions (as defined below)
served a Notice of Motion for a motion to, among other things, set aside or to vary

the Canadian Recognition Orders (the “Plaintiff’s Notice of Motion™).



10.

Subsequent to the service of the Plaintiff’s Notice of Motion, counsel for the
Chapter 11 Foreign Representative, counsel for the plaintiffs in the Canadian
Class Actions, the Information Officer and counsel to the Information Officer
entered into discussions with respect to the issues raised in the Plaintiff’s Notice
of Motion. The issues were ultimately resolved on the basis that, among other
things: (i) counsel for the plaintiffs in the Continuing Actions wrote to Justice
Perell to adjourn the case conference scheduled for August 17, 2017 in the
Continuing Actions; (ii) the plaintiffs in the Continuing Actions withdrew their
objections to the Canadian Recognition Orders; and (iii) the Chapter 11 Foreign
Representative clarified that the scope of the stay of proceedings in the Canadian
Recognition Orders did not extend to the plaintiffs’ claims as against non-Takata
(defined below) defendants, without prejudice to the Chapter 11 Foreign
Representative’s ability to bring a motion to extend the stay of proceedings to
non-Takata defendants or the plaintiffs” ability to oppose such a motion. A copy

of the letter with respect to the aforementioned is attached as Schedule “C”.

On September 1, 2017, the Chapter 11 Foreign Representative and Takata
Corporation, as the foreign representative of the Japanese Debtors (the "Japanese
Foreign Representative”, and collectively with the Chapter 11 Foreign
Representative, the "Foreign Representatives"), obtained an order of the
Canadian Court, among other things, amending the Canadian Recognition Orders
to extend recognition and various rights to the Japanese Debtors from and after
September 1, 2017. Copies of the amended Initial Recognition Order (the
"Amended Initial Recognition Order") and the amended Supplemental
Recognition Order (the "Amended Supplemental Recognition Order") are
attached as Schedules "D" and "E", respectively.

The Amended Supplemental Recognition Order, among other things, recognized

the following Orders made in the Japanese Proceedings:

1. Order Commencing Rehabilitation Proceedings for Takata Corporation,

dated June 28, 2017, except Article 2 of that Order;



11.

12.

13.

2. Order Appointing Supervisor of Takata Corporation, Dated June 26,
2017,

3. Order Commencing Rehabilitation Proceedings for Takata Kyushu
Corporation, dated June 28, 2017, except Article 2 of that Order;

4. Order Appointing Supervisor of Takata Kyushu Corporation, Dated
June 26, 2017,

5. Order Commencing Rehabilitation Proceedings for Takata Service

Corporation, dated June 28, 2017, except Article 2 of that Order; and

6. Order Appointing Supervisor of Takata Service Corporation, Dated
June 26, 2017;

In its capacity as Information Officer, FTI Consulting Canada Inc. is maintaining
a website where documents relating to the recognition proceedings are being

made available: http://cfcanada.fticonsulting.com/TKHoldingsInc/.  Further

information on the Chapter 11 Proceedings can be found on the following

website: https://restructuring.primeclerk.com/takata/Home-Index. Further

information on the Japanese Proceedings can be found on the following website:

http://www.takata.com/en/.

Pursuant to paragraph 14(b) of the Amended Supplemental Recognition Order,
the Information Officer is required to, among other things, report to the Canadian
Court at least once every three (3) months with respect to the status of the

Canadian recognition proceedings.

The purpose of this, the First Report of the Information Officer, is to report to the
Canadian Court in compliance with paragraph 14(b) of the Amended
Supplemental Recognition Order. This First Report is not intended to be a
comprehensive update with respect to the Foreign Proceedings, but is instead
intended to highlight certain matters the Information Officer believes are

particularly relevant for the Canadian Court.



14.

In preparing this report, the Information Officer has relied solely on information
and documents provided by the Foreign Representatives and their counsel. The
Information Officer has not audited, reviewed or otherwise attempted to verify the
accuracy or completeness of this information in a manner that would comply with
the Generally Accepted Assurance Standards pursuant to the Chartered

Professional Accountants of Canada Handbook.

BACKGROUND )

15.

16.

17.

18.

Takata Corporation, together with its direct and indirect subsidiaries ("Takata"),
is a manufacturer of automotive safety components, including seatbelts and

airbags.

While Takata has no assets (other than retainers with professionals, including
counsel) or operations in Canada, its products appear in vehicles in Canada since
Takata sells its products to original equipment manufacturer customers (the

“OEMs”), who in turn manufacture and sell automobiles in Canada.

Recently, Takata has experienced financial distress due to issues relating to
certain of its airbag inflators containing phase-stabilized ammonium nitrate
(“PSAN Inflators™), which have ruptured during deployment of the airbag. This
has led to wide-ranging recalls of vehicles in Canada, the United States and

elsewhere.

Takata has been named as a defendant in a number of actions in Canada relating
to the PSAN Inflators, including fourteen (14) uncertified class actions in Canada
(five of which have been consolidated into national class actions proceeding in
Ontario (the “Continuing Actions™), four of which have been dismissed, and five
of which are currently in abeyance (collectively, the “Canadian Class Actions™)
and three personal injury actions (collectively the “Canadian Personal Injury
Actions”, and collectively with the Canadian Class Actions, the “Canadian
Actions™). Although several of the Canadian Actions allege personal injuries,
Takata advises that there have been no known instances of inflator rupture in

Canada to date.



19.

20.

Takata Corporation and TK Holdings, along with certain OEMs, are also

defendants in putative competition class actions in four (4) Canadian provinces

(British Columbia, Ontario, Saskatchewan, and Quebec) (the "Canadian

Competition Class Actions"). The Canadian Competition Class Actions purport

to be on behalf of certain consumers in Canada whose claims relate to the sale of

occupant safety systems, including airbags, seat belts, and steering wheels. In

each of these actions, certain of Takata’s competitors are also named as

defendants.

Takata also faces significant liabilities relating to the PSAN Inflators in the

United States and elsewhere, including:

ii.

1il.

1v.

A USD $25 million criminal fine and USD $975 million in restitution
payments arising out of a plea agreement with the United States
Department of Justice, Criminal Division, Fraud Section, and the United
States Attorney’s Office for the Eastern District of Michigan, USD $850
million of which remains outstanding and must be satisfied in full by
February 27, 2018,

An up to USD $200 million civil penalty owed by TK Holdings to the
United States National Highway Traffic Safety Administration
(“NHTSA”) in the U.S. in connection with recalls, which consists of
USD$70 million in non-contingent penalties (USD $50 million of which is
outstanding and due by October 2020) and USD$130 million in penalties
that are deferred and held in abeyance pending TK Holdings compliance
with certain provisions of a consent order with NHTSA,;

Recall-related indemnification and warranty liabilities, in the billions of
dollars, owed to OEM customers who purchased and installed the affected
components into vehicles that were then sold globally, which, based on the
results of the marketing and sale process undertaken, exceed the enterprise
value of Takata; and

Significant ongoing and potential future litigation claims in the United

States and Mexico (in addition to the Canadian Actions and the Canadian



21.

22.

Competition Class Actions) asserting damages claims for personal injury,
wrongful death and economic losses, among other things, relating to the

affected airbags.

Notwithstanding the foregoing, after an expansive sale and marketing process,
Takata is close to finalizing the terms of a global transaction with Key Safety
Systems, Inc. for the sale of substantially all of Takata’s global operations (the

“Global Transaction™).

While the Debtors are close to finalizing the Global Transaction, they determined
that their liquidity position was not sustainable without an insolvency filing in

light of vendor reaction to news of a then pending bankruptcy filing.

NOTICES

23.

24,

Pursuant to the Initial Recognition Order, within seven (7) days from the date of
the Initial Recognition Order, or as soon as reasonably practicable after that date,
the Chapter 11 Foreign Representative, with the assistance of the Information
Officer, was required to (a) cause a notice to be published once a week for two
consecutive weeks in the Globe and Mail (National Edition) and the National
Post, and (b) send a copy of the notice and the Initial Recognition Order to the
proposed representative plaintiffs in each Canadian Class Action and the

plaintiff(s) in each Canadian Personal Injury Action.

The Information Officer caused the notice to be published in the Globe and Mail
(National Edition) on July 5, 2017 and July 12, 2017, and in the National Post on
July 5, 2017 and July 12, 2017. A sample of the published notice is attached as
Schedule "F".



25.

26.

27.
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In addition, counsel to the Information Officer sent copies of the notice and the
Initial Recognition Order to the proposed representative plaintiffs in each
Canadian Class Action and the plaintiff(s) in each Canadian Personal Injury
Action on or around June 30, 2017, care of their counsel. Notice was also
provided by counsel to the Information Officer to the judges seized of the

Canadian Class Actions and to Transport Canada.

Pursuant to the Amended Initial Recognition Order, as soon as reasonably
practicable after September 1, 2017, and in any event by September 8, 2017, the
Japanese Foreign Representative, with the assistance of the Information Officer,
was required to cause a notice to be published once a week for two consecutive

weeks, in the Globe and Mail (National Edition) and the National Post.

The Information Officer caused the further notice to be published in the Globe
and Mail (National Edition) on September 12, 2017, and September 19, 2017, and
in the National Post on September 12, 2017 and September 19, 2017. In addition
to providing notice of the reéognition proceedings, this publication also provided
the following notification with respect to the Japanese claims process and

deadlines:

PLEASE TAKE FURTHER NOTICE that the deadline for potential creditors

to file a proof of rehabilitation claim with respect to the Japanese Debtors in the

Japanese Proceedings was August 25, 2017. Proofs of claim filed after the

deadline may be accepted for a limited period if the delay in filing is caused by

reasons that are not attributable to the creditor. The Japanese Debtors have

indicated they will make best efforts to ask the Japanese Court to accept proofs of

claims from foreign creditors that are received by October 30, 2017.

A sample of the published notice is attached as Schedule "G"'.
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CLAIMS BAR DATES

28.

29.

30.

The Japanese Court established the following schedule for the Japanese

Proceedings:

Deadline for filing proofs of

August 25, 2017 rehabilitation claims

Submission deadline for inventory of

October 12, 2017 assets and balance sheets.

Submission deadline for the statement

October 30, 2017 .
of approval or disapproval

November 6 to Period to examine proofs of
November 13, 2017 rehabilitation claims, etc.

Submission deadline for proposed

November 27, 2017 rehabilitation plan

On July 18, 2017, the Information Officer posted on its website that the Japanese
Debtors commenced a proceeding under the Civil Rehabilitation Act (“CRA™) in
Tokyo, Japan, that the deadline to file claims against the Japanese Debtors was
August 25, 2017, and that more information could be obtained at

http://www.takata.com.

On August 15, 2017, the Information Officer posted on its website a claims
package for claims against the Japanese Debtors including (i) a Notice of
Commencement of Civil Rehabilitation Proceedings, (ii) Instructions for Filing
Proof of Rehabilitation Claim, (iii) a Proof of Rehabilitation Claim Form and (iv)

English Translations of each.



31.

32.

33,

34,

35.

12

The Information Officer has been advised that proofs of claim filed after the
August 25, 2017 deadline may be accepted for a limited period if the delay in
filing was caused by reasons that are not attributable to the creditor. The Japanese
Debtors have also indicated that they will make best efforts to ask the Japanese
Court to accept proofs of claims from foreign creditors (including Canadian
creditors) that are received by October 30, 2017. Claims against the Japanese

Debtors must be filed in Japanese.

As noted above, notice of the deadline for filing proofs of claim in the Japanese
Proceedings, including that the Japanese Debtors will make best efforts to ask the
Japanese Court to accept proofs of claim from foreign creditors up to October 30,

2017, was published in Canada on September 12, 2017 and September 19, 2017.

The Chapter 11 Debtors have served notice of a motion in the Chapter 11
Proceedings to establish a claims and noticing process. That motion has been

adjourned on several occasions and is now scheduled for October 2, 2017.

The Information Officer understands that the Chapter 11 Foreign Representative
intends to seek recognition of the claims and noticing process after it is approved

by the U.S. Court in the Chapter 11 Proceedings.

In addition, since there is a substantial overlap among the potential creditors of
the Chapter 11 Debtors and the Japanese Debtors, the Information Officer
understands that following the approval of a noticing and claims process in the
Chapter 11 Proceedings, the Japanese Foreign Representative intends to bring a
motion concurrently with the Chapter 11 Foreign Representative to seek
recognition of the claims and noticing process that has been established in the

Japanese Proceedings.
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THIRD PARTY STAY

36.

37.

38.

On August 9, 2017, the U.S. Court heard an all-day motion brought by the
Chapter 11 Debtors for an order, among other things, preliminarily enjoining
certain actions from proceeding against third party defendants to actions involving

the Chapter 11 Debtors and certain OEMs.

The U.S. Court issued an oral ruling, which was read into the record on August
16, 2017, which granted the motion in part, and stayed certain claims against the
Takata Corporation and certain OEMs through and including November 15, 2017,
subject to further extensions by the U.S. Court, among other things. A copy of
the Order issued by the U.S. Court (the "Injunction Order") is attached as
Schedule "H".

As the Canadian Court was advised by counsel to the Foreign Representatives on
September 1, 2017, rather than seek to have the Injunction Order recognized in
Canada, the Chapter 11 Foreign Representative and counsel for the plaintiffs in

the Continuing Actions agreed to an arrangement whereby:

(1) Until November 15, 2017 the plaintiffs in the Continuing Actions will

not take any formal steps to advance the litigation in Canada;

(11) The Chapter 11 Foreign Representative will not seek to recognize the

Injunction Order in Canada prior to November 15, 2017;

(i11)  The arrangement is without prejudice to the Chapter 11 Foreign
Representative's ability to seek recognition of any future orders
(including any new or extended third party injunction order) or to seek
recognition of the Injunction Order if any steps were taken in the

Canadian Class Actions in Canada; and
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(iv)  In the event that the plaintiffs in the Continuing Actions determine it
will be necessary to seek any relief in these proceedings in Canada, the
plaintiffs will provide 5 days’ notice to Takata. If Takata objects
within this 5 day period, Takata and the plaintiffs will, in the following
5 days, use best efforts to agree upon a schedule for the Chapter 11
Foreign Representative to seek to recognize the Injunction Order,
failing which the parties will appear before Hainey J. with respect to
the schedule. The plaintiffs will not take any formal steps to advance

the Continuing Actions in Canada during that time.

39.  The Information Officer was, and remains, supportive of the arrangement entered

into.

Dated this 28™ day of September, 2017.

FTI Consulting Canada Inc., solely in its capacity as the Information Officer of the
Debtors, and not in its personal or in any other capacity

N

Jeffrey Rosenberg
Senior Managing Director
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